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Inside this issue: 

Money Prices & Fiscal Policy  
tax collection is budgeted 
at Rs 932 billion showing 
a growth of 25.1% over 
the revised estimates of 
Rs 745 billion, to achieve 

this growth FBR will 
strengthen its enforce-
ment mechanism in order 
to check the tax evasion.  
 
Similarly during FY-13 
FBR indirect tax collection 
is budgeted at Rs 1,449 
billion showing a growth 
20% over the revised esti-
mates of Rs 1,207 billion 
in FY-12. Sales tax col-
lection is the major con-
tributor of FBR indirect 
taxes (74.3% of FBR indi-
rect taxes) during FY-13; 
it is budgeted at Rs 
1,076.5 billion showing a 
growth of 26.3%. Govern-
ment has announced fur-
ther cut in Federal Excise 
Duty (FED) on 10 items in 
order to incentivize pri-
vate sector and lessen 
burden on the consumer. 
In this backdrop, during F
- 13 FED is budgeted at 
Rs 125 billion showing a 
decline of 10.7% over the 
revised budget estimates 

of Rs 140 billion in FY-12. 
Percent share of major 
sources of FBR taxes is 
given in figure below. 

 

Monetary Policy 
SBP in its Monetary Pol-
icy Statement July 2011, 
keeping view the real 
GDP growth and inflation 
M2 projected to grow by 
15.50%. During 2011- 
2012 State Bank of Paki-
stan (SBP) being the 
custodian of monetary 
policy took decision for 
reduction in the policy 
rate for revival of private 
sector investment in the 
economy. SBP reduced 
its policy rate by 200 ba-
sis points (bps) from 
14.0% to 12% in first half 
of FY 2012 a reduction of 
50 bps in July 2011 and 
150 bps in October 2011. 
External sector adverse 
developments and higher 
government sector credit 
alongwith persistence in 
core inflation compelled 
the SBP to keep its pol-
icy rate unchanged at 
12%.  
 

Federal Budget FY-13 
Federal Budget FY-13 
envisages at containing 
consolidated fiscal deficit 
from 7.4% of GDP in FY-
12 to 4.7% of GDP in FY-
13. The strategy to 
achieve this target based 
on enhancing revenues 
and containing current 
expenditure. It plans to 
enhance consolidated 
resource envelope from 
12.9% of GDP in FY-12 to 
14.3% of GDP in FY-13 
especially through in-
creasing 0.8 percentage-
point of GDP in tax-to-
GDP ratio i.e. 10.3% to 
11.1% of GDP during the 
period under review.  On 
expenditure front, it plans 
to contain the current ex-
penditures from 16.3% of 
GDP in FY-12 to 14.5% of 
GDP in FY-13 particularly 
curtailing the overruns on 
account of subsides. On 
development expenditure, 
it plans to increase from 
3.9% of GDP in FY-12 to 
4.4% of GDP in FY-13. In 
order to provide needed 
critical inputs, to achieve 
the real GDP growth of 
4.3% during FY-13, with 
focus on completing the 
on-going schemes.  
 
FBR Tax Collection  
FBR collection is budg-
eted at Rs 2,381 billion 
(10.1% of GDP) in FY-13 
showing a growth of 22% 
over the revised esti-
mates of Rs 1,952 billion 
(9.5% of GDP) in FY-12. 
In the same period direct 
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During 1st July 2011 to 
15th June 2012, M2 ex-
panded by Rs 768.7 bil-
lion showing a growth of 
11.5% in the stock at the 
end of June 2011 against 
an expansion of Rs 
808.3 billion indicating an 
increase of 14.0% during 
the corresponding period 
of previous year.  

Net Foreign Assets 
(NFA) of the banking 
system contracted by Rs 
287.6 billion during 1st 
July 2011 to 15th June 
2012 against expansion 
of Rs 180.8 billion during 
the corresponding period 
of previous year.  

Net Domestic Assets 
(NDA) expanded by Rs 
1,056.3 billion during 1st 
July 2011 to 15th June 
2012 against expansion 
of Rs 627.5 billion during 
the corresponding period 
of previous year. NDA 
has witnessed consid-
erably higher expansion. 
The increase in NDA has 
been due to increase in 
government borrowing 
from the banking system 

and rise in private sector 
credit. The trend in major 
components of M2 dur-
ing the said period is as 
follows:  
 
Government borrowing 
for budgetary support 
was Rs 1,216.1 billion 
against Rs 685.3 billion 
during the corresponding 
period of previous year. 
Credit to Private Sector 
expanded by Rs 200.9 
billion as compared to    
Rs 103.6 billion during 
the corresponding period 
of pervious year. 
 
CPI Inflation  
CPI inflation for 2011-12 
has been targeted at 
12.0%. During July-May 
2011-12, it has registered 
an increase of 11.0% 
against an increase of 
13.7% during same pe-
riod of previous year. The 
WPI and SPI recorded an 
increase of 10.8% and 
6.8% respectively during 
July-May 2011-12 against 
21.1% and 16.9% during 
the corresponding period 
of previous year. 

CPI inflation has started 
to increase in the second 
half of 2011-12 on ac-
count of increase in en-
ergy prices, rupee depre-
ciation, higher govern-
ment borrowing for budg-
etary support from bank-
ing sector and low base 
effect. In view of the cur-
rent developments, it is 
concluded that CPI infla-
tion for the current finan-
cial year is likely to be in 
the range of 11 percent 
by the end of fiscal year. 
 
Stock Market 
The KSE–100 index on 
June 29, 2012 stood at 
13,801 points registering 
a growth of 10.4% as 
compared to June 30, 
2011 where index stood 
at 12,496 points.  
 
The market capitalization 
was Rs. 3,518 billion as 
of June 29, 2012 as com-
pared to Rs. 3,289 billion 
at the end of the year 
2010-11, recording a 
growth of 10.3%. 

Money Prices & Fiscal Policy                         (Contd…) 

A Research Report on 
“Canal Water Pricing for 
Irrigation in Pakistan” was 
complied to assess the 
scale of current water 
charges for canal irriga-
tion and its impacts on 
cost recovery, financial 
sustainability and water 
use efficiency in Pakistan. 
Ten years data (2000-12) 
on Abiana rates (water 
charges per acre), as-
sessment/recovery, and 
expenditure (O&M costs) 
was analyzed. It was just 
a beginning of a data 

based discussion on wa-
ter pricing for irrigation in 
Pakistan. A series of ef-
forts on this issue would 
be needed to achieve 
tangible results in future. 
Another policy area in 
need of urgent delibera-
tion is to see whether wa-
ter pricing should be used 
as a demand manage-
ment tool to increase wa-
ter use efficiency. It is 
expected that this re-
search will generate a 
wide range discussion on 
issue of canal water pric-

ing in Pakistan. 
 
Task Force Report on 
Food Security was first of 
its kind in Pakistan and 
hence appreciated by the 
policy makers and acade-
mia. Since its publication, 
the demand for the report 
has continuously been 
arising to Planning Com-
mission which exhausted 
the available number of 
printed copies. Under the 
situation, it was appropri-
ate to upload the report 
on the website of the 

Food & Agriculture 
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Planning Commission. 
The request for the pur-
pose was forwarded and 
permission was granted. 
The report is available on 
the website of Planning 
Commission. 
 
The project “Agriculture 

Research Institute Muzaf-
farabad” Azad Jammu & 
Kashmir (AJK) was pre-
sented in the CDWP 
meeting held on 18-06-
2012 and the same was 
approved. The aim of the 
project is to undertake 
research in different disci-

plines of crop sciences to 
develop technologies suit-
able for different Agro 
Ecological Zones of the 
State. It is sponsored by 
Ministry of National Food 
Security and Research 
and will be executed by 
Government of AJK.  

Food & Agriculture              (Contd.) 

Governance 
During the month of 
June, 2012, working 
papers of the projects 
titled “Project Prepara-
tion Facility for Reve-
nue Mobilization”, 
“Public Sector Capac-
ity Building Project” 
and Concept Clear-
ance Proposal on the 
project titled 
“Strengthening Paki-
stan’s Urban Disaster 
Response Capacity” 
were prepared and 

presented in the 
CDWP meeting. Pre-
CDWP meeting in re-
spect of project titled 
“Technical Assistance 
to Access to Justice 
Programme” was ar-
ranged. Modified PC-I 
of the project titled 
“Ombudsman IDF: 
Institutional Capacity 
Building” was exam-
ined and processed for 
the approval of Deputy 
Chairman Planning 

Commission/Chairman 
CDWP.   
Nominations for train-
ing/seminar/workshop 
(Local/Foreign) were 
processed and four 
(04) meetings of the 
Committee on Foreign 
Training were con-
vened whereas nine 
(09) officers attended 
the foreign training/
seminar/workshop dur-
ing the month. 

Social Welfare 
A project on 
“Communication for 
Effective Social Ser-
vices Delivery (CESSD) 
Phase-II: A Community 
Participation Project” 
being implemented in 
Khyber Pakhtunkhwa was 
finalized in a pre-CDWP 
meeting held on 1st June 
2012. The project is being 
revised at cost of Rs 
815.5 million (CIDA and 
Aus AID Grant Assis-
tance) from its original 
cost of Rs 560.5 million 
due to the additional for-
eign development assis-
tance of Rs 255.0 million 
from Aus-AID. The physi-
cal scope of the project 
has been enhanced from 
11 districts of Khyber 
Pakhtunkhwa to 24 dis-
tricts for improved social 

services delivery of local 
departments through ad-
herence to government-
mandated rules and regu-
lations particularly 
through enhancing the 
participation of local peo-
ple for decision making, 
implementation and moni-
toring. The project en-
sures improved social 
services delivery of local 
departments in basic 
health, primary education 
and water supply facilities 
in collaboration with local 
elected representatives, 
public sector departments 
and NGOs. 
 
A National Consultative 
Workshop on promoting 
inclusive development in 
rural areas of Pakistan 
was jointly organized by 

the Sight Savers Interna-
tional and Civil Society 
Human and Institutional 
Development Program 
(CHIP) in Islamabad on 
13th June, 2012. Deputy 
Chief (Social Welfare) 
participated and delivered 
key note address to pro-
mote and support initia-
tives for inclusion of per-
sons with disabilities in 
development programs. 
The guidelines for inclu-
sive development 
launched during the work-
shops, were outcome of 
the implementation of a 
project across Pakistan. 
Social Welfare Section, 
Planning and Develop-
ment Division has been a 
partner in support of the 
project’s implementation.  
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Pakistan Planning & Management Institute   
Pakistan Planning and 
Management Institute 
(PPMI) organised a train-
ing course on “Project 
Risk Annalysis and Man-
agement” from 11 – 14 
June 2012. Twenty Six 
(26) officers representing 
Federal/Provincial Minis-
tries and Departments 
participated in the course. 
Experts in the relevant 
fields delivered lectures 
on the topics covering the 

area of Project Risk 
Analysis and Manage-
ment. 
 
The course was organ-
ized to create basic 
awareness of project risk 
analysis and manage-
ment concepts and 
mechanisms, enabling 
participants to identify 
and manage risks in their 
own projects and to 
strengthen project man-

agement through ade-
quate and forward plan-
ning of potential risks.  
 
Certificate Awarding 
Ceremony was  held  on 
14th June, 2012.                 
Engr. M. Mustansar 
Khan, Director General, 
Pakistan Planning and 
Management Institute 
awarded the Certificates 
to the Participants.” 
 

Nutrition 
A delegate of Ministry of 
Health from Yemen vis-
ited Pakistan, Planning 
Commission on 25th June 
2012 to share experi-
ences on Nutrition Sur-
veillance and Facility 
Based Management of 
Severe Malnutrition as a 
capacity building through 
member countries of 
World Health Organiza-
tion’s East Mediterranean 
Regional Office (WHO-
EMRO). 

The monthly report on the 
estimated cost of mini-
mum food Basket for 
May, 2012 was com-
pleted in the month of 
June, 2012. The report 
covers national, provincial 
and regional compari-
sons. Brief comparative 
points are: 

• Comparison of May, 
2012 with the last 
month of same year i.e. 
April, 2012; 
- Overall cost of food 

basket decreased by 
1% at national level, 
Federal Area and 

Khyber Pakhtonkhwa, 
by 2% in Punjab and 
Balochistan, while 
remained stable in 
Sindh. 

- Across regions of 
Punjab, cost regis-
tered a decrease of 
2% in Rawalpindi, 
Gujranwala, Sialkot & 
Lahore as well as in 
Multan, Bahawalpur 
region, and by 1% in 
Faisalabad, Sar-
godha. 

- In regions of Sindh, a 
decrease in cost of 
food basket has been 
1% in Hyderabad, 
Sukkur & Larkana 
and remained stable 
in Karachi. 

 
• Comparison of May, 

2012 with same month 
of the last year i.e. May, 
2011; 
- The cost of food bas-

ket increased by 10% 
at National level & 
Sindh, by 12% in 
Federal Area, Punjab 
& Khyber Pakhtunk-
hwa and by 6% in 

Balochistan. 
- The comparison of 

cost of food basket in 
Punjab, has been 
high by 12% in 
Rawalpinidi, Gujran-
wala, Sialkot & La-
hore, by 10% in Fais-
alabad, Sargodha, 
and by 14% in Mul-
tan, Bahawalpur. 

- In Sindh, the cost in-
creased by 14% in 
Karachi and by 6% in 
Hyderabad, Sukkur & 
Larkana. 
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A certificate distribution 
ceremony of the trainees 
of 9th batch of Stenogra-
phers/Stenotypists was 
held on 8-6-2012. Mian 
Abdul Sattar, Parliamen-
tary Secretary has kindly 
distributed the certificates 
amongst the trainees.   

The training of 10th batch 
of Stenographers/
Stenotypists was also 
started on 11-6-2012 and 
was completed on 25-6-
2012. 

Weekly status of releases 
of PSDP regularly up-
loaded on the website of 
the Planning Commission 
and Annual Plan and 
PSDP 2012-13 were up-
loaded on the website of 
the Planning Commission 

A case for creation of 
posts on non-
development side of the 
development project 
“Upgradation of JACC” is 
under consideration with 

the FAs organization.  
Another case for serving 
one month’s notice to the 
project employees has 
already been initiated as 
the project titled 
“Upgradation of JACC” is 
to be closed by 30-6-
2012.  

The training for the first 
batch has been com-
pleted.  Main focus in the 
training of the officers 
was on Excel which is 
frequently used by the 
officers of the Planning 
and Development Divi-
sion in their day to day 
assignment. 

1st Batch of the Chiefs 
has completed their train-
ing. The certificate award 
ceremony of the officers, 

last batch of Stenogra-
phers/ Stenotypists and 
the closing ceremony of 
the Stenographer/
Stenotypists expected to 

be held in the 2nd week 
of July, 2012. 

Few Sections are left to 
whom the information for 
coding of the projects of 
PSDP 2012-13 is still 
awaited. The information; 
i) name of project, ii) loca-
tion, iii) date of receipt in 
Planning Commission 
and iv) date of the ap-
proval of the project is yet 
to be  collected from the 
Technical Section of the 
Planning and Develop-
ment Division.   The infor-
mation is being incorpo-
rated in the programme 
developed for coding of 
PSDP 2012. 

Information & Communication Technologies 
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During June 2012 the 
cases of the research 
study i.e. “A trial for natu-
ral Family Planning, stan-
dard days method” were 
further progressed and 
2nd follow up were con-
ducted in the Research 
Clinics of NRIF. Up till 
now out of 500 cases only 
one case were discontin-
ued. 

There are following ongo-
ing studies: 
 
• A trial for Natural Family 

Planning, Standard 
Days Method 

• Using innovative I.T 
approaches for the im-
provement of FP/MCH 
services in Pilot dis-
tricts. 

• Assessing burden of 
STIs/RTIs in Population 
Welfare & Health De-
partment in selected 
districts. 

National Research Institute of Fertility Care 

During the month three 
(3) meetings of committee 
of ECC on restructuring of 
NTC (National Tariff 
Commission) were organ-
ized. A brief was pre-
pared for Deputy Chair-
man, Planning Commis-
sion on two ECC summa-
ries i.e. (1) Policy pack-
age for Establishment of 
Economic Zones includ-
ing China-Pakistan Eco-
nomic zones”, (2) Relief 
package for holy month of 
Ramzan 2012. Another 

brief regarding restructur-
ing Committee of Cabinet 
on Pakistan Steel Mills 
was prepared for Deputy 
Chairman, Planning Com-
mission. 

Comments were offered 
on PC-IV completion re-
port of project titled 
“Creation of Mineral Wing 
in Ministry of Petroleum & 
Natural Resources” and 
draft act in respect of 
rules & regulation for 
Special Economic Zones 

under clause Forty (40) of 
draft Special Economic 
Zones bill 2011. 

Industries and Commerce 

Science & Technology 
Section processed 09 
schemes of Higher Edu-
cation sector and 01 
scheme of Ministry of Sci-
ence & Technology which 
were approved by CDWP 
in its meeting held on 18th 
June, 2012. 

Position papers for the 
following projects were 
prepared for considera-
tion of CDWP: 

• Extension of Education 
& Allied Facilities at 
Quaid-e-Awan Univer-
sity of Engineering, Sci-

ence & Technology, 
Nawabshah -Revised 

• Establishment of Abdul 
Wali Khan University, 
Mardan 

• Strengthening of Paki-
stan Institute of Engi-
neering and Applied 
Sciences (PIEAS) 

A meeting advised by 
CDWP in order to review 
and rationalize the cost of 
the project   “Construction 
of Office Building for Min-
istry of Science & Tech-
nology and its Organiza-
tion (2nd Revision)” was 

held on 26th June, 2012. 
The meeting was chaired 
by Member I&M and cost 
of the project was ration-
alized. 

Science & Technology 
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A Pre-CDWP meeting was 
arranged and attended by 
this Section under Chair-
person of Member (SS) to 
resolve outstanding issues 
pertaining to the projects 
entitled as “Setting up of 
Vocational Centers 
(Males) in 13 Tehsils of 
Balochistan” and 
“Training of 5,750 youth 
of Balochistan under 
Aghaz-e-Haqooq-e-
Balochistan package”. 

Presented working papers 
for the projects indicated 
below for consideration/
approval of CDWP held on 
18-06-2012 and recorded 
and submitted of minutes 
of CDWP meeting duly 
approved by Competent 
Authority to PIA Section for 
circulation to quarter con-
cerned. 

• Setting up of Voca-
tional Centers (Males) 

in 13 Tehsils of Ba-
lochistan at an esti-
mated cost of 
Rs.213.9405 million 

• Training of 5750 youth 
of Balochistan under 
Aghaz-e-Haqooq-e-
Balochistan Package at 
an estimated cost 
333.256 million. 

Manpower 

We are on the 
Web 

www.pc.gov.pk 

Planning Commission 
 

P-BLOCK, PAK SECRETARIAT, 
ISLAMABAD. 


