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FAZLULLAH QURESHI
SECRETARY

3. .The Annual Plan is formulated within the policy

agenda of the new Government reflecting the market oriented

approach for privatization, deregulation and liberalization and

special focus on developments in social' sectors. Delay in
, ,

finalizing the document was due to downward revision in PSDP

from Rs. 95 billion to Rs 90.1 billion.'

2. This,Detailed Annual Plan 1997...98 is an elaboration

of the earlier version of the Annual Plan. It provides a review of

the financial: and physical progress during 1996".97in various

sectors and sets out details of the Plan Programmes and Projects

for 1997-98.

The Planning '& Development Division released the

Annual Plan 1997-98 in June, 1997. The Plan presented the

projected economic frame-work and main features of the Public

Sector Development Programme (PSDP) for 1997-98. It also

highlighted sectoral priorities and programmes to be implemented

during the year.

PREFACE
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, 1.5 During 1996-97prices remained under pressure due mainly to reduced production
i. of agricultural and industrial products, high prices of imports and increase in utility charges. All

the three indices have shown growth larger than thoseregistered lastyear. SPI, CPI and WPI

1.2 External sector remained under heavy pressure due to high level of imports,
particularly of machinery for energy sector, and raw materials for manufacturing sector,
combined with decline in exports. Exports declined by 1.4 percent over 1995-96. This is largely
attributed to a fall of 33 percent in exports of primary commodities; exports of manufactured
,items grew by 1.9 percent. Imports also declined by 5.0 percent. As a result the current account
deficit amounted to $ 4092 minion compared to $ 4575 million last year. Remittances from
abroad declined by 3.6 percent amounting to $1409 million. The foreign exchange reserves also
declined to $ 1238 million by end June 1997 from a level of s 2055 million at the beginning of
the year.

1.3 Monetary expansion (M2) at 12.2 percent during 1996-97 compares favoueably
with 13.8 percent during the eorrespouding period last year. The low monetary expansion was,
however, duemainly to heavy draw down on foreign assets. On the fiscal side, the government
intensified efforts to improve government revenues and. control noa-productive expenditure.
Nevertheless, the overall fiscal deficit remained at 6.2 percent of the GDP.

(

1.4 The process of deregulatien, disinve~tment and decontrol of the economy
continued during the year. The policy of privatization of public sector enterprises (PSEs) and
, creation of conducive environment for foreign investment has started paying dividends. Direct
foreign private investment stood at $ 682.1 million during 1996-97. Portfolio investment,
however, increased from $ 205.2 ctnillionin 1995-96 to $ 267.4 million during 1996-97.

, 1.1 The Annual Plan 1996-971>envisaged a GDP growth rate of 6.3 percent. This
growth was planned to be contributed by the sectoral growth rates of 5.0 percent in agriculture,
7.9 percent in industry (with, 6.5 percent in large scale manufacturing) and 6.1 percent in
services sectors. The provisional estimates of economic performance suggest that the GDP grew
by 3.1 percent even lower than the last year's growth rate of4A percent. Agriculture sector was
not able to repeat its last year's performanee, The production of major crops declined by 4.5
percent and targeted production of wheat, maize,ba:jra,jawar,cotton,gram barley and sugarcane
could not be achieved. Output of ,large scale manufacturing sector declined. Performance of
services sector was also lower than expected due to slower growth in trade and banking and
insurance sectors.

I. REVIEW OF ANNUAL PLAN 1996-9.7

ECONOMIC PERFORMANCE AND PROSPECTS

CHAPTER-l
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1.10 Like last couple of years, the Electricity and Gas sector has continued to
show a healthy growth. This year it gn:!w at a rate of 11.6 percent a.gainst a target
of 15 percent. During 1996-97 Hub Unit-2,3 & 4 (969 'MW) and Kohlnoor Energy
Limited (132 MW) in Prlvate.Sector has been, commissioned while work on Bin Qasim
Unit-6 and Muzzaffargarh Unit-4 in Publ·icSector and Tapal Energy Limited (126 MWl
in p(ivate Sector Is in edvancee stages of implementation. Thus with the additlon of
1757 MW (530 MW in public sector and ·1227 MW in Private sector) the total
Installed capacity will increase ·from 13446 MW in 1995-96 to 15203 MW in 1996-
97. The peak demand increased from 9512 MWin 1'995-96 to 9817 MW in 1996-97

I'

1.9 Total manufacturing sector grew by 1.8 percent against the target of 7.2 percent.
Large scale manufacturing was projected to grow by 6.5 percent during 1'996-97.Based on the
output data of 96 important items having a weight of 73.7 percent in large scale manufacturing
sector, the Index of Industrial' Production (lIP) has depicted a negative growth rate of 1.4
percent. Major items which Showed positive growth are cotton yam (1.7% ), cotton Cloth
(2.0%), cigarettes (1.3%), soda ash (11.7'%), caustic soda (8.4%), paper &, board (14.3%),

, . ,

billets (14.1 %) and LeVslcars/vehicles (9.7%). Items which showed decline during the period
are Jute goods (4.1%), sugar ( 1.8%), motor tyres (47.7%), trucks/buses (5.5%), tractors
(35.3%), sewing machines (39.9%), air conditioners (29.6%), electric transformers (38.6. %),
cotton ginning (11.5%), petroleum products (5.7%) and bicycles (20.7%).

1.8 In the mining and quarrying sector, the output of crude oil, natural gas, and rock
salt has shown increasesof 0.9 percent, 4.6 percent, and 11.3 percent respectively. However,
the production of coal has shown a decline of 1.3 percent over last' year. The growth of the
sector as a whole has been estimated at 2.0 percent.

'1.6 Agriculture sector was forecast to grow by 5.0 percent in 1996-97. 111eprojected
growth was to be achieved through increased productivity of the crops through intensive use
of basic inputs. •

1.7·. During the year; a ,mixed trend has heeD witnessed in the output of major crops.
1 . .,

Production of rice and rape seed is estimated to be higherby 8.5 percent and 12.2'percent
.respectively over the last year while, production of cotton; maize, sugarcane, wheat and gram
is estimated to be lower by 11.5 percent, 1.9 percent, 7.1 percent, 1.5 percent and 12.5 percent
respectively. Cotton crop was damaged by floods, attack of curl leaf virus" White fly and humid
weather conditions. Sugarcane crop was hit by frost and damage in the Punjab was to the extent

, of 20-30 percent Wheat production at 16.7 million:tonnes falls short of both last years' level
(16.9 million tonnes) and this year's target (18.0 million tonnes) due to persistent drought and
late harvesting of sugarcane, crop. Consequently, output of major cr~ps has declined by 4.5
percent . However, because of the higher growth rates in other sub-sectors of agriculture except
forestry, the overall growth in agriculture sector is 0.7 percent.

by the end of June 1997; increased by 13~64 percent, 12.45 percent and 12.05 percent
respectively over the'rnonth of June, 1996. The full year inflation rate (CPI) duriag 1996-97
of 11.8 percent was higher than the projected 8.5 Percent as well as when compared with 10.8
percent last year.
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1.15 The Annual Plan for 1997~98 'has been conceived in the light of the Prime
Minister's Economic Revival Programme and incentive packages for, other sectors. These
packages have been designed to improve economic performance through enhanced productivity,

ANNUAL PLAN 19'7-98

1.13 The Annual Plan 1996-97 envisaged a nominal growth of 22.1 percent in fixed
investment • .The provisional estimates place the nominal fixed investment at Rs 416.7 billion
showing a decrease of 12.5 percent over the target but an increase of 12.9 percent over last
year's fixed investment of Rs 369.1 billion. The private sector investment of Rs 224.1 billion
was 15.7 percent more than the last year's investment of Rs 193.8 billion. The public sector
investment of Rs 192.6 billion, also, remained lower than its target of Rs 198.2 billion but
increased at the rate of 9.8 percent over last year. As percentage of "GDP, total and fixed
investment declined from 18.6 and .11.0 'percent in 1995...96 to 18.4 and 16.9 percent in -1996-97,
respectively. The ratio of private sector investment to GDP, however, improved from 8.9
percent in 195-96 to 9.1 percent in 1996,..97, whereas that of public sector investment decreased
from 8.1 percent to 7.8 percent of GOP respectively.

1

,""(-

1.14 According to the provisional estimates the ratio of national savillgs to GDP at
12.0 percent remained farbelow the target of 14.7 percent of GDP. The shortfall in national
savings target realisation was due largely to tne fall in remittances from abroad. Comparing with
the last year's performance, the rate of National' savings ratio to GDP, however, 'improved from I

11.5 percent in 1995~96 to 12.0,percent in 1996~97. As a result 65.0 percent of the total
investment was financed by the national savings compared to 62 percent last year. As such
dependence on external resources declined from 7.1 percent of GOP in 1995...96 to 6.5 percent
in 1996~97( the target being 5.9 %).

'1.12' , The Annual Plan had proj~cted total rescurceset Rs 2624.6 biUion; the
share of national resources being 94.1 percent (Rs 2476.5 bl.I.lion)and that of .
external resources 5.9 percent (Rs 148.1 billion). I't was also estimated that 79.5
percent of these resources (Rs 21:08.5billion); would g,o to consumption and 20.5
percent (As 516.1 billion) to investment. The provisional estimates placed total
resources at Rs 2600.5 billion. The share of natlonalrescurces declined to Rs 2440.9
billion and that of external' resources h1creased to Rs 159.6 billion'. This reflects
deterioration in the balance of payments .resulting in increased reliance on external
resources.

1.11 ' In Services Sectors growth in the trade sector has been 2.7 percent
against the tarqet of ~.O percent, due main'ly to the chain effect o~ lower ag:ricultural
and manufacturing output. Growth in banking & insurance, transport &
Communications, and public administration has been 1.6 percent, 5.0 percent and 3.6
percent respectively .. Overail the services sector has shown a growth rateef 4.1
percent against the target of 6.1 percent. ' r:

showing 3.2% Increase over the previous year. During 1996-97, 614800 number of
new connections have been provided by WAPDA and KESC.
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I GDP (Cc)'
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Total Investment
Fixed Investment
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Changes in
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TABLE 1,1
MACRO-ECONOMIC FRAMEWORK·

.It

(Rs.billion)

1995-96 1996:-91 1997-98 Percentage Change

Target i Provo
Target

1996-97 1997-98..;

1957.2 2250.91 2245.9 2591.4 14.7' 15.4
214.8 260.91 223.6 252.5 4~1 1"2.9

2172.0 ;.' 2511.81 2469.5 2843.9 13.7 15.2
-16.5' ,

"~I
-28.6 -39.0 -73.1 -36.5-35.31

2155.5 2476.5!, 2440.9 2804.9 13.2 14.9
153.6 148..1 I 159.6 148.9 3.9 -6.7 'j-'

'. !1
I

I
'.

2309.1 2624. 61 2600.5 2953.8 12.6 13.6,,,
1904.8 2108.5 :1 2145.0 24.3.2 12.6 12.5

f,.,
404.3 51.6.! , 455.5 540.6 12.7 18.7.,,
369.1 476.1 " 416.7 : 496.3 12.9 1 19.1
175.3

1
192.6

I
198.21 215.7 9.81 12.0

193.8·· 'I 224.1 280.6 15.7
1

277.91: 1 25.21

35.2 l 38.8 44.3 : I
40.01: --- 1•1 1., 1, 1

250.7. 368.0 I 296.0 391.7 18.0 I 32.3 "\.
•

and investment in these sectors and various agents, in the economy are believed to respond
vigorously to the incentives embodied in these packages. The overall rate of growth of GOP
is thus targeted at 6.0 percent with manufacturing. sector growing at 7.2 percent Agriculture
sector is expected to grow at 5.1 percent, electricity ad gas at 6.5 percent and services sector
5.9 percent. The improved supply position, .strict demand management and prudent fiscal
management is likely to moderate inflationary pressure itl the coming year. The rate of inflation
is therefore projected at 9 percem.as compared to 12 percent during 1996-97.(

1.16 Macro-economic framework for the Annual Plan 1997-98 is presented in Table
1.1 below.
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1.19 Agriculture: The Prime Ministt1rhas announced a very comprehensive package
for the development of agriculture' sector. The package includes adequate returns for fanners,
. relief in the prices of agricultural inputs and enhanced availability of agricultural credit to
farmers. It also includes measures to reform irrigation and drmnage system and provides

6.0
5.0
7.2
6.5
5.9

3,1
0.7
1.8
-1.4
4.1

4.6
5.3
4.4
2.6
4.7

GDP
Agriculture
Manufacturing
LarqeScale manufacturing

Services

5.2
6.6
3.6
1.5
4.8

1994-95 i 1995-96 1996..97 1997-98
Provisional Target

Growth Rates (%)

GDPGROWTH

.. TABLE-t.l

1.18 The forecast of GOP growth rate of 6.0 percent for 1997-98 is main!y supported
by growth in agriculture and the manufacturing sectors. The agriculture sector as a whole is
projected to grow by 5.1 percent, industries sector by 6.8 percent and services sector by 5.9
percent. The growth targets bf the Annual Plan 1997~98,are given in Table-1.2.

GDP Growth

1.17 Macro-economic framework shows an increase of 13.6 percent in total resources
of Rs 2953.8 billion during 1997-98 over, provisional estimated resources of Rs 2600.5 billion
for 1996-97. The consumption expenditure is projected at Rs 2413.2 billion and total investment
at Rs 540.6· billion including fixed investment of Rs 496,3 billion and changes in stocks of
Rs 4.4.3 billion. The consumption will thus increase by 12.5 percent whereas total investment
will increase by 18.7 percent during the year.

I
I·
I·
I:
I.
II,

S.2 ·
13.8

19.0
17.5
7.6
9.9

72.S

AS % OFGDP
(PM)
Investment

Fixed Investment
Public
Private

Memo Items
National
Savings/Investment

I

62.0 I 71.3 65.0
I

18.6 20.S 18.4
17.0. 19.0 16.9
8.1 7.9 I 7.8
8.9 11.1 9.1

7.1 S.9 6.S
11.S 14.7 12.0

External Resources
National Savings
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1.22 . Export enhancement package is expected to substantially increase exports of
manufactured goods, thus exerting a positive backward linkage effect on the production activity
of the manufacturing sector. As a result of these measures, the large scale manufacturing
expected to attain its potential, It is expected. to grow by 6.5 percent for the year 1997-98 as
compared to negative growth of 1.4 percent in the current year. The overall growth for the,
manufacturing sector is projected at 7.2 percent. The targeted production of major industrial
items is shown in S.A.Table-L2.

1.21 The Prime Minister's Economic Revival Programme has been designed to rectify
this situation by providing incentives for improving capacity utilization hence production and
investment in the manufacturing sector. Various incentives included in the package are: reduction
of tariff rates, exemptions from general sales tax of dOlll:esticallyproduced and imported
machinery, reduction in the standard GST and income tax rates, both personal and corporate.
Reduction in the rates of import duty arid exemption from sales tax of locally and imported
machinery is expected to bring down investment cost of projects. Similarly, aggressive measures
to curb smuggling in the 'economy and reduction in duty on a wide range of smuggling prone
items will lead the increased production in the manufaoturing sector.

1.20 Manufacturing: During the last few years manufacturing sector has not been able
to grow to its potential because of inadequate demestic raw material, increased cost of
production due to increased utility charges and high. rate of sales tax and erosion in the
international competitiveness because inflationary pressures developed in the' economy. It may
be noted that investment in mailufaoturin.gsector over the last four years has not resulted in the
corresponding increase in production and as. such abundant productive capacity is available for
increasing production to meet the rising demand;' .'

safeguards against adulteration of critical inputs such as fertilizer, pesticides and seed.. Special
emphasis has also been given to agricultural research, an important component of any strategy
designed to develop agriculture. Apart from these general incentives, Special Wheat and Oil

.'.,"Seed Promotion programmes have been launched. Enhanced procurement prices of wheat, coarse
rice, eanola oilseed and sunflower oilseed would serve as great incentive for farmers to increase
production of these crops. Similarly, reduced cost of key agricultural inputs, exemption from
general sales tax of cotton seed and 10 percent duty. on the import of second hand and
reconditioned harvesters will reduce the cost of production of farmers and thus enhance their
incomes. The provision of Rs 30 billion as credit to be provided to small fanners before next
Rabi Crop will ease their financial position and enable them to make urgently required
.investment in this sector. Improved irrigation.and drainage system will help farmers economize
on the use of this scarce input. Thus based upon benefits accruing from the adoption of the
package the agriculture sector is forecast to .attaina growth rate of 5.1 percent. Major crops are
forecast to grow by 6.2 percent as compared toan estimated negative growth 'of 4.5·percent
during the current year. This growth would emanate from increased ·proouction·of wheat (8.1%)
sugarcane (14.3%) and cotton (6.7%). Minor crops are projected to grow by 5.0 percent,
livestock by 3.8 percent, fishing by 4.5 percent and forestry by S.Opercent. Production of major

. crops is shown in S.A.Table-1.1..
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1.28 The fixed investment of Rs 496.4 billion consists of Rs 215.7 billion in public
arid Rs 280.6 billion in the private sector, implying that 56.5 percent of fixed investment will
be in the private sector. As a proportion of GOP the public and private sector shares are
projected at 7.6 and 9.9 percent respectively. While the highest priority in the public sector

1.27 As a result of these incentives total investment in 1997-98 is projected a~Rs 540.6
billion, 18.7 percent higher over the last year's investment ef Rs 455.5 billion. As a proportion
of GDP investment is forecast to reach 19.0·percent against 18,4 percent during 1996-97. The
fixed investment of Rs 496.3 bi~1ionconsists of)ls 215.7 billion in the public and Rs 280.6
bplion in the private sector. To reduce' foreign dependence, efforts would be made to finance
about 72.5 percent of investment through national savings and 27.5 percent through external
resources.

1.26 In the Prime Minister's Economic Revival Programme many incentives have been
given to boost investment in the economy. These incentives range from standardization and
scaling down of tariff rates on plants and machinery, exemption from sales taxes of both
imported and locally manufactured machinery and drastic reforms in the structure and collection
mechanism of personal and corporate income taxes. The reduced level of tariffs on inputs and
machinery win improve the relative profitability of investment especially in export oriented
sectors. Reduction in tariffs on industrial raw material will stimulate industrial production and
rationalization ,of tariffs on plant amd'machinery will provide a major boost to investment
generally while the more specific cascading of the tariff structure will encourage investment in
value added industries. '

-,

Investment and Savi.ngs

1.25 Services Sector: Services sector as a whole is projected to grow by 5.9 percent.
This growth is likely to stem from, trade (6.4%), banking (6.2%) and transport &.
communications sector (~.2%). Other services win contribute 6.5 percent. The projection of

. GDP and its main components are, shown in S.A.Table-1.3.

1.24 Electricity and Gas: Electricity and gas distribution sector is expected to grow
at rate of 6.5 percent. It is planned to add 2290 MW additional capacity during 1997-98
comprising of Chashrna low head hydro unit 1-4 (92 MW) in Public Sector and AES Lalpir
Limited (362 MW), AES Pakgen Limited (365 MW), Altern Energy Limited (14 MW), Davis
Enegen Limited (II MW), Gul Ahmed Energy Limited (136MW) Habibulah Energy (140MW),
Japan Power Generation: Limited (120 MW) Sabah Shipyard Pakistan Limited (288 MW),
Southern Electric Power Limited (115 MW), Liberty Power Project (235 MW) and Rowsh, Pale
Power Limited (412 MW) in Private Sector. Accordingly, the total installed capacity is expected
to increase from 15203 MW in 1996-97 to 17492MW. The energy generation is targeted to be
64456 GWH in 1997-98 as compared to 60787 GWH during ·1996-97 showing an increase of
6.0% over 1996-97. The peak demand is expected toincrease from 9817 MW in 1996-97 .te
10474 MW in 1997-98, which shows an increase of 6.69 percent. .

1.23 Mining aad Quarrying: Growth forecast for the mining sector is projected at a
rate of 5.0 percent. Production of natural gas 'is projected. to increase by 12.8 percent.

I
,"""'__
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1.30 Enlarged production Qf the eo-modity prooueing sectors, fiscal disciplliie .d
judicious demand management wO\ll[d mQde:r:alit¢intlationaty pressure. deveioped in .the current

, fiscal year. Timely imports, adjus~ment in the d:uty structure and administrative measures wOtdd
also be adopted to curb inflation. The tate of i:nt1atio~for the .year 1997-'98 is, therefore,
targeted at 9.0 percent as eompm::ed to' [ 1.8 p¢r~R\t «'uting 1'996~97.

Inflation

1.29 Nat[ollal savings are expect~ to rise 'to 13. S percent of GDP and would finance
72.5 percent of total investment. \ External savi'llgs are forecast to decline from (i.S percent of
GOP in 1996~97 to 5.2 percent itlI991~'8. For promotion of investment and savings, efforts
win be made to enforce the fiscal discipline, eaban.ce eq'Ui'ty financing, and improve ;Ute
effectiveness of financial institutioA:s. 'The p.roJ,eotedsavinls imply an' improved marginal rate
of,national savings of 25.6 percent'·atS agahl:st t5.2 pe.reen1tof GDPattained ..it;l t996~97.The
marginal rate of domestic ,savings is 'expected :to inctease<to 28.4 percent as compared to 19.3 ill

percent in 1996-.91.

would coneinue to be enjoyed 'by power, tfa;nsport &, COtnlll'unications, Wid social seeters, Ute
major share of investrneftJt in priv~te sector wi1~be claimed by m~u:facturing, agriculture,
energy and heusing sectors. The macro.-oooJilomi¢ fmm~ork showing. total resources and their
uses i's presented in Table- 1.1. '
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2.3 During 1996-97 an amount of Rs 37.6 billion was allocated to the development
programme of Federal Ministries! Divisions. Against which the revised estimates are Rs 29.5
billion i.e.. 78.5 per cent. The allocation and revised estimates are shown in Table 2.2.

Federal Budqetary Programme

------~-~---~-----------------------------
95.181.085.2Total PSDP.

- - .,' , I-------~--~-~~-----------~-~--------------

Budgetary Corporations
Programme (WAPDA,
OGDC AND NHA)

Provincial Programme

37.6 29.5 78.5

25.5 29.3 114.9

22.1 22.2 100.5

Federal Programme-------------------------------------~---------------------------
4321 .

--......---....~.-. ........... .-.-~--- ....---- ........--....-..-..~-..--- ........-...---.---.--------------, ...._------Allocation R$vised Estimates % utilization.Agency
--------------------------_-------.------------------------------

,(Billion Rs)

TABtE"2.1

REVISED ESTIMATES. OF BODG.ETARYPSDP DORING 1996"97

2.2 The total size of the budgetary PSOP 1996-97 approved by NEe was Rs.I04.8
billion. M!o Finance applied a cut of Rs.20.0 billion on development budget and hence reduced
the PSDP 1996-97 to Rs.8$.2 billion. Against which Rs 81.0 billion were utilized. Sector-wise
details and other bifurcations are shown in S.A. Table 2.1. Agency-wise allocations and
corresponding utilization is shown inTable-2.1.

2.1 The PSOP 1996-97 was formulated in line with the two major policies objectives.
of the present government. The first is to pursue the goal of structural and macro economic
adjustment to bring about stability in the economy. The second is to accelerate development in
infrastructure and social sectors so as to ensure sustained hig:hgrowth and wider dispersal of
economic benefits amongst people, at large, removing regional disparities as far as possible.

PUBLIC SECTOR DEVELOPMENT PROGRAMME

CHAPTER-2
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.
2.7 An amount of Rs 95.1· billion was atlocated to the Budgetary Public Sector
Development Programme 1997-98. However, Finance Division reduced it to Rs.90.1 billion
thus saving Rs.5.0 billion. Later on the total size ofPSDP 1997-98 has been adjusted at Rs.90.1

2.6 The PSDP has been prepared in line with the objective of macro-economic
. stability thus putting main emphasis on the reduction of fiscal deficit. The size of original
budgetary PSDP has been considerably lowered to bring down the fiscal deficit from 5.5 per
cent to 4 per cent within the overall macro-eeonomic frame work. .

Public Sector Development Programme 1991-98

.2.5 The Public Sector corporations (Budgetary and Non Budgetary) were allocated
Rs 86.7 billion during 1996-97. The corresponding revised estimates are Rs 80.9 billion
(93.3%). The Corporation-wise details are given in S.A.Table-2.3.

Corporations Programme

2.4 During 1996-97 the estimated development ex;penditureinthe Provinces amounted ~.
to Rs 29.3 billion against anallocation of Rs. 25.5 billion. In sectoral terms, Water sector 'Yas
accorded highest priority (Rs 8.8 billion) ,followed by Rural Development (Rs 6.9 billion),
PP&H (Rs 6.5 billion), Education (Rs 2.7 billion), Health & Nutrition (1.5 billion) and
Transport & Communication (Rs 1.3 billion) respeCtively.

Provincial Programme

----------~----------------------------------
3.7.6 78.529.5Total. (Minis1;.ries)

~--------------------------~---~~---~~------~
0.1 100.00.1Afghan Rehabilitation

Programme

2.2 45.51.0Tameer-e-Sindh

80.5128.435.3Federal Ministries/
Divisions, Programme

. '. - .----------------------------------------------------------------
3 421

---------------------~-~---~--~~-~--~~-~-~-----~~~-~------~------% utilizationAllocation· Revised EstimatesAgency
----.---------~-------.------------------------------------------

TABLB-2.2

REVISED ESTIMATES OF FEDERAL BUDGETARY PSDP 1996-97

(Billion Rs ).



13

2.9 Federal PSDP for 1997..98 excluding budgetary Corporations has been placed at
Rs 63.4 billion out of which Rs 36.4 billion has been earmarked for Federal Ministries, Rs 0.9
billion for Tameer-e-Sindh Programme, Its 0.1 billion for Afghan Refugees Programme.
Budgetary Corporations Programme amounts. to Rs 26.7 billion.

\,.._..

2.8 Sectoral allocations for budgetary PSDP 1997-98 (National) which is an indication
of inter-sectoral priority assigned, shows highest allocation for T&C followed by Water, Energy,
Education and Physical Planning & Housing.

.. Th~ size of the programme formulated by the provinces is larger than this amount.
They will either mObilizeadditional. resources or adjust it within.this amount.

-....--.---..;.--~......-------.-...--,.......---'------ ...-------~--....~-----....-40.990~'137.1Total Budgetary PSDP 85.2---------------------~----------
Corporations Budget 22.1
Programme

10.0

17.0

26.0

26.7

lQ.O

14.3

Provincial Programme 25.5

0.00.10.00.1iv) Afghan Refugees
Programme

0.00.02.2ii) T'ameer-e-Sindh

13.936.4,12.8,i) Ministries Proq. 35.3

Federal Ministriesl
Oivisions,Programme

----------~-----------~-----------~------------------
54,321

--------------------------------------~--------------
F., AidTotal,. AidTotal

-~-~~~-~-~-~~-~------------~--------
Allocation 1996~97 Allocation 1997-98Agency

--------------------------~--------~-----------------
(Billion Rs)

BODGETUY,PSDP 1997"'98

billion in consultation with the Federal Ministries/Divisions. The share of federal
Ministries/Divisions amountsto Rs.37.4 billion. Provincial programme has been earmarked

, Rs 26.0 billion. The share of Budgetary Corporations amounts to Its 26.7 billion.' The sectoral
details are given in the S.A.Table 2.2 and·the agency-wise details are shown in Table 2.3.

TABLE-2.3
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2.i2 Public Sector Corporanens Programme 1997~98 amounts to Rs 98.9 billion
compared to Rs 86.7 billion in 1996..97. An amount of Rs 26.7 billion of the total Corperation
programme will be provided through Rupee resources in the Federal Budget and Foreign Aid
channelled through Budget. Rest of the Financing is Planned to come from self financing and
local/foreign equity. Thus the materialization of Corporate programme will depend to a very
large extent on the capability of the Corporations to generate financial surpluses and capacity
to raise loan and equity. The Programme of the Corporations for 1997~98 is shown in
S.A.Table 2.3.

CORPORATION PROGRAMME

2.11 Sectoral allocation in the total Provincial. Programme for 1997-98 is the reflection
of highest priority accorded to Water, E(iucation,Physica1Planning &Housing, Health and Rural
Development respectively. .

.. The size of the programme fonnulated·by the provinces however amount to Rs 42.0 billieR. Provincial Governments will
mobilize resources to meet this additionai expenditure or will' adjust ttaeir programmes in line with the above alloca;tioJilS.

-----------------------------------------------~-----------------
25.5 *26.029.3Total

-~-~~-~~~----~-~~-~---~~~~--~~----~-~~----4. Balochistan

3. NWFP

1.•punjab

2. Sindh

--------------------------------------~--------------------------
1 42 3-----------------------------------------------------------------

Province Allocation
for 1997-98

Revised estimates
duri.ng1996-97

Allocation
for 1996-97

-----------------------------------------------------------------
( Billion Rs)

REVISED ESTIMATES OJ'PROVINCIAL PSDP DORING
1996-97 , ALLQ·CATION FqR 1997"'98

TABLE"'2.4

2.10 For 1997-98Rs 26.0 billion have been earmarked in Federal PSDP for Provincial
SAP and non SAP programme. Province-wise allocation/utilization during 1996-97and allocation
during 1997-9~ is shown in Table 2.4.

PROVINCIAL PROGRAMME

9.4 15.0 12 .1
7.5 7.3 6.1

5.2 4.3 4.7

3.4 2.7 3.1 ..~
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3.4 During 1996..97, the budget and' post..budget taxation measures helped mobilize
revenues of Rs 388.2 billion (15.7 per cent of GDP). The revised estimates of government
expenditure of Rs 543.1 billion (22 percent of GOP) are lower than the budget estimate of
Rs 547.9 billion (21.8 'per cent of GDP)" mainly due to reduction In development expenditure
from Rs 104.8 billion to Rs 85.1 bi11io~n.The resuldngt fiscal deficit of Rs 154.9 billion (6.3
per cent of GOP) indicates an .inerease of 12.4 per cent Over the fiscal deficit of Rs 137.8
billion.( 6.3 per cent of GDPlin 1995-96. The domestic borrowing ofRs 138.3 billion financed

3.2 The consolidated budget for 1996~97envisaged mobilization of Rs 40.8 billion
additional revenues while keeping an overall fiscal deficit of 4.0 per cent of GDP to be financed
by bank borrowing of Rs 45.9 billion (1.7 per cent or OOP) , non-bank borrowing ofRs44.0
billion (L 8 per cent of Gnp)and external bOffowiAgof Rs 115billion (05 per cent of GDP).!t
seems, however, that expenditures were under estimated and revenues over estimated,
particularly from customs and consequently deficit target cou14 not be realised. The overall
budgetary position during 1995~98is given in $.A..Table.,.3.1.

3.3 During 1996-97, a.Task Force of Fiscal Reforms under the chairmanship of
Deputy Chairman, Planning Commission was set up. The Task Force had recommended .that
provincial governments would impose land tax with·the assumption of 12.5 acres for irrigated
and 25 acres for baraai areas with the variations in rates between irrigated and barani lands. The
collection of Agriculture Income Tax will be the responsibility of Provincial Board of Revenue.
The provincial governments were expected to colleet Its 2 billion: in 1996-97 and progressively
achieve a target of 0,5% of GOP in 3-4 years. To curtail the expenditure, the
Ministries/Divisions in the Pedetal Govemmetlt were rationalized by reducing the number of
Divisions from 48 to 3L

Fiscal. Developments During 1996-97

3.1 The reduction of budgetary deficit to sustainable levels has been one of the main
objectives of fiscal poliCy in Pakistan. lIowever, due to inelasticity of the tax system and built-in
rigidities inpublieexpenditures, achievement of this objective has continued to pose a serious
challenge. Since 1995.:96, specifi~ measures have been adopted consisting of effective
implementation of a broa(Mlased low' rate consumption tax, documentation of the economy,
expansion of direct tax base and inclusion of agriculture in direct tax which increased to raising

.. the. tax~GDP ratio. The measures including structural and procedural reforms in taxation,
mobilization of additional resources and control ·ofcurrent as well as development expenditure
were also taken up. In, the area of taxation, efforts were con:tinuou;slymade to improve ciasticity
and buoyancy, bring about transparency and, simplicity in taxation structure, and reduce tax
exemption. On the expenditure side, there was a need to reduce stock:of debts 'through fiseal
consolidation and the use of privatization proceeds was used to retire the most expensive debts.

"

PUBLIC FINANCE

CHAPTER ..3



,.
·4

!
I
i

.5 .."

5.7

-4.8

',4.9

.-1:9.1

'53,S:

'54.2

~O.1

. '53.S··

42.1

.;58:3

-sr.s
·6..$

18

. 1!LO . 13.2-

2.7 2.S

1$.117.8'

49..7

"GA3

44,.0

160.2

,,54.'9

8(4.,6

-49.1S

150..9

2.9

,
14.1Tax:

11.5

I
I

Memorandum Items: )

. 69.4

-12.1

-42.0

-9.7.

12.4

-11.3

"64.'
4.1

101.4

458.0 e.o .
4.8

-',.6,.

2.1

443.1

:External 'borrowing (net) .

(J,DP(:I\lIP;

Non~ban:k,bc>rfowing,

"37.8

5~;3

56J}

28.6

FiAan¢ing:

132.5h'lterest ,payments

6.3,Primary de~icit

fiscal ,Defioit

Current

51£-'1

423.9

,4.2

137.8

Govemmerlt expeAditure

. I..
30'5"6

6.2.1

12..0

Tax;

Sh~rtfanin
1996-97
IR"v. ~fa.e

%Growth
Rate
tt97tF¥~:6

199'6·97 '
li3udig~t Revised
bl· ~.

'. Provo
Actk!~1

TABL.iE 3.1
CQNSOLIDAno DWGIT' 1'995..96 and'199~9'

... \

abcu4't 89.3% of the overall fiscal deficit CC)tnfJ~ ,to btutgeted, level of 88.6 peT tellt W)Othe
previous year's provisional/actual of79.2 1»t ce~t. The o\terall budgetary p<:>Siti()n.for 1995...96
.and 199'6..97 is summarized in 'Tabl¢ 3. L '
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0) Compared to gross revenues ofR.s 380.3 billion during 1995-96, however,
revenues in 1996-97 showed an increase of 2.1 per cent.

The govemmen,t revenues at is 388.2 billion in 1996-97 indicate a
decrease of Rs 58.3 billion over budget estimate of Rs 446.5 billion for
the year. In terms ot ODP, the government revenues declined by a
I substantial margin from the budget estimates of 17.8 per cent to a level
of 15.1 percent (revised estimates).

a)
.. following:

3.7 The salient features of government revenue performance during 1996-97 are as

Government Revenues

3.5 Both government revenues and.expenditures have grown by less than the growth
in the nominal GDP in 1996-97 (equivalent to 13.7%) with the result that revenues as well as
expenditures as a ratio of GnP have fallen in 1996-91 as compared to the year. 1995-96. Total
revenues have declined from 17.5 per cent of GDP in 1995-96 to 15.7 per cent in 1996-91 and

r-A. total expenditures have also dropped from 23.9 per cent"of GDP in 1995-96 to 22 percent in
1996-97. 'The decline in tax revenues is from 14.1 percent of GDP in 1995-96 to 13.2 percent
in 1996-97while the decline in the non-tax revenues is from 2.9 percent to 2.5 percent GDP for
the comparable period.

3;6 With a view to matching the fall in revenues, the Government had to adopt
measures to curtail both the current and development expenditures. Consequently, the current
expenditures have fallen from 19.5 percent ofGDPin 1995-96 to 18.5 percent in 1996-97while
the development expenditure were reduced to 3.4 percent of GOP in 1996-97 against 4.3 percent
in 1995-96.

Government expenditure 23.9 21.8 22.0

Current 19.5 17.6 18.5

Developmeht 4.3 4.2 3.4

Fiscal Deficit 6.3 4.0 6.3

Primary deficit 0.2 -2.0 0,.2

Interest payments 6.1 EtO 6.1

Hnancing: 6.3 4.0 6.3

• Bank borrowing 2.4 1.8 3.6

Non-bank borrowing 2.6 r.s 2.0

External' borrowing (net) 1.3 0.5 0.7
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Natural Gas

Petroleum

- Surcharges

- Sales tax

- Excise duties

- Custom duties

Indirect taxes

- Other direct taxes

- Taxes on income

Direct taxes

Tax

380.3 446.4 388.2 2.1. ..58.2

305.6 377.9 326.5 6.8 ,51 .4

80.1 92.2 89.9 1;2.2 -2.3

75.7 .85.3 83.9 10.8 -1 .4

4.4 6.9 6.0 36.4 -0.9

225.5 285.7 23f)',6 4.9 -49.1

88.9 113.0 83.0 -6.6 -30.0

51.9' 59;1 59.9 15.4 0.8

49.9 76.7 56.0 12.2 -2.0.7

24.9 26.3 25.0 0.4 -L3

15.1 19.5 19.5 29.1 0.0

9..8 Et8 5.5 -43.9 -1.3

Government revenues

1995-96 . 1996·c;n % Growth Shortfalls in
Prev. Budget Revised Rate 1996-97
Actual~. Est FY97lFY96 (Rev-BE)

(Billion Rs)

Table-3.2 .
CONSOLIDATED BUDGET 1995..96 AND 1996-97

The r:ton..,taJ(receipts declined by 1.6 per cent from 'Rs 62.7 billion in
1995",96to Rs 61.7 billion in 1996--97.As a ratio of GDP , the decline
was from 2.9 per cent in 1995..96 to 2.5 per cent in 1996-97. Details are
given in Table-3.2.

e)

d) The direct taxes increased from Rs 80.1 billion in 1995-96 to Rs 89.9
billion in 1'996...97, showing an increase of 12.2 per cent, whereas the
indirect taXes increased by 4.9 percent.from :as 225.5 billion in 1995-96
to Rs 236.6 billion in 1996-97. The.sha:re of indirect taxes in GDP has
declined from lOA per cent in 1995-96 to 9.6 per cent in 1996,.97.

c) The tax revenues increased from Its 305.6 billion in 1995-96 to revised
estimates of Rs 326.5 billion in 1996-97 showing an increase of 6.8 per
cent.
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3.8 llte revised estimates of the Govemrnentexpenditl.1res at Its 543.1 billion (22 per
cent ofGDP) decreased by 0.8 per cent ifl·1996~97 from the budget estimaee of Rs '547.9 billion
(21.8 per cent of GD:P)-.This is partially <iut to d@c]ine in current expenditure from budget
estimate of Rs. 462~7 billion (18.4 per cent of GOP) to revised estimate of Rs 458.0 billion
(18.S per cent of GOP). The current expenditure increasecl·frotrtl 423.8 billiQIl in 1995-96to

Governmenttxpenditu~

Financing, For SA.P

Nothtax revenues

Other indirect taxes

- Surcharges

- Sales tax

- Excise duties

- Custom duties

Indirect taxes

- Other direct taxes

- faxes em income

DJrect taxeS

Tax

Government revenues 11.5 17.8 115.7

14.1 1S.O .. 1:3.2

3.7 3.7 3;(5

3.5 3.4 3.4

0.2 0.3 0.2

10.4 11 .4 9.6·...
4." 4$ 3.4

2.4 2.4 2.4

2.3 3. 11 2.3

1 1 1.Q 1,.0

0.7 O.S o.e
0.5 0.3 '0.2

0.5 004 0.5

z.a 2.7 2.5

0.6

Petroleum

Memorandum ·1'tEu:ns.

-42.32172:0 2511<.8. 24$9.,6 13.7GDP (MP:)

12.0.Financing For SAP

.-6.882.7Non-tax revenues

2.128.3

-1.8

U.1

61.7

1!0.6

$8.5

9.9. - Other indirect taxes
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Government expenditure 518.0. 547.9 543.1 4.8 -4.8

Current 423.8 462.7 458.0. 8.1 -4.7

General administration 47.8 44.3 42.0. -12.1 -2.3

Law and order 20.7 21.7 21.7 4.8 0..0.

Defence 119.7 131.4 127.4 6.4 -4.0.

Subsidies 10..7 10.7 12.9 20..6 2.2

Community Services 10..9 13.5 12.4 13.8 -1.1

Social services 53.9 61.0. 63.6 18.0. 2.6

Economic services 9.5 11.5 9.6 1.1 -1.9

orants to Local Auth 10..4 11.2 11.6 11.5 0..4

Interest payments 132.5 150..9 150..2 13.4 -0..7

-Dornestic 10.6.8 120..8 120..4 12.1 -0..4

-External 25.7 30..1 29.8 16.0 -0..3

Other expenditure 7.7 6.5 6L6 -14.3 0..1

Development 94.2 85.2 85.1 -, 9.7 -6.1

GOP (MP) 2172.0 2511.8 2469.5 13.7 -42.3

1996-97
audget ReNised
Estimates Estimates

Shorttelts in
199~-97
(Eev-BE)

% Growth
Hate
FY97/FY96

1995-96
Provisional
Ac~yaJ

(Billion Hs)
CONSOLIDATEDBUDGET1995-96 and 1996-97

TABLE-3.3

iRs.58 billion in 1996~97 showing an increase of 8.1 per cent. However, as a share in GDP this
expenditure decreased from 19.5 per cent in 1995~96 to 18.S per cent in 1996~97.Expenditure
on community, social and economic services increased from Rs 74.3 billion in 1995-96 to
Rs.85.6 billion in 1996-97 showing an increase of 15.2 per cent. However this expenditure on
community, social and economic services decreased marginally in 1996~97from Rs 86.0 billion
in the budget estimates to Rs 85.6 billion in the revised estimates. The development expenditure
for 1996-97 has decreased by Rs. 0.1 billion to Rs 85..1 billion from Rs 85.2 billion of budget
estimate. Details are provided in Table-3.3.
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3.10 The gross revenues of federal.government for 1'996~97Of Rs 364.5 billion
(excluding transfer to provinces of'Rs 131.6 billion) remained Rs 80.1 billion less than the '1996~
97 budget estimates of Rs 444.6 billion. Details may be seen in Table-3.4.

Fiscal Performance of-the Federal Government dudng 1996-97

3.9 The budget financed development expenditure dropped from Rs 94.2 billion in
1995-96 to Rs 85.1 billion in 1996~97showing a decline of 9.7 per cent. In terms of GDP , the
budget financed public sector development expenditure (PSDP) of 3.4 per cent has been lower
than the 1995-96 PSOP expenditure of 4.3 per cent.

4.3Development

0.4Other expenditure

1.2Grants to ProvJLB

4.9Economic services

Social services 6. l'

Community services 0.5

- External 0.4

- Domestic 2.5

Interest payments 0.5

Subsidies 0.5

Defence 5-.5

Law anQorder 1.0

General administration 2.2

Current 19~5

2,' .$ 22.0

18.4 18.5

1 .8 1.7

0.9· 0.9

5.2 5..2

0.4 0.5

0.5 0.5

2.4 2.6

0.5 004

0.4 0.5

6.0 6.1

4.8 4.9

1.2 1.2

0.3 0.3

3,4- 3.4

Government expenditure 23.8

% of GOP

Memorandum Items

I

--A'.
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3.12 The federal government's current e~penditure during' 1996-97 increased by Its 21.1
billion. or 8.6 per cent ftom Rs 316 billion in 1995-'96 where as Rs 57.2 biJ!liondecreased from

c)

b) Direct tax collection jncr~sed by Its 9.8 billion or 12.5 percent from Rs.78.2
billion in 1995.;96to Rs attO bil1iotl in 1996··97while collection of indirect taxes
registered an increase of Its 8.5 :biliion'or 3.9 per cent 'f~omRs 215.7 billion
during 1995,.9"6to Rs 224.2 billion in 1996-97.

'The non-tax receipts decreased by R$;1.(5 billion from 'as 53.9 billion in 1995-96
to Its 52.3 billion in 1996-97. . .

a) The gross federal· revenlaes wUection of Its 364.5 billion in 1996-97 increased by
Rs, 10.7 billion or 4.8 per ~nt Qv~r the revEmue eelleetien ofRs 347.8 billion in
1995-96. tax revenues increased. by Rs 18.3 biflion Of 6,2 per cent 'from
Rs.293.9 billion in 1995-96 to iRs312.2 billion in therevi$ed estimates of 199§,.
97.

3.11 .The main features of the Federal Government revenues durisg .1996-97 are as
fol1ows:-

113.5 14.$ U.S

3.S 3.0' 3.8

9.9 11J) 9.1

2.5 3.2 2..l

5.6 5.3 6.3

10.4 12.4 9.4

14.5 Hi.9 13.9'

0.9 0.$ 0.9

5.5 5.2 5.2

0.3 0.3 0.3

0.4- 0.2 0.3

5.9 7.1 5.9

0.2 0.2 0'.2

0.4 0.4 0.4

0.1, O.1 0.1:

0.5 0.7 0.4

0.3 0.2 0.3Other expendH:ures

Grants

Social' servic·es·

Community services

Debt Servici.ng

Subsidies

law and Order

Generail.administrati,(')n

G(}ver,l"IrT'IentCurrent Exp.

OirElct taxes

Tax
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-1.5'4.5

2.521.8

-0.923.7

-0.42.2

0.496.3

0.0

-D.24.4

-0.2-27.7

58.66.4

21.8

0.0

26.5

6.8

-1.7

1.8

0.122.2

15.6

-1'.6

21.9

8.5

9.51'35·.0 155.3

133..2 131.6

1.8 23.7

"4.2 14.3

3.6 1.9

10.6 12.4

-12.4- 9.4

56.1 114.8

21.1 20.9

14.3 14.1

0,0 0.0

4.9 5.3

5.0 4.6

8.2 7.3

52.2 54.7

8.5 7.06.7liconomic services

44.9Social servtees .

5.9Community selWi'ces

4.5 .. 'Oebt Servicing

2.7Subsidies

0.0IJe1ense

1·3.5'..Law -and'order: .

28.9General administration

107.8·

! .:'
Non-tax revenues

.fnl'lirect taxes

1.9

9.8

8..8

DireCt taxes

11.7Tsx

20.5b) G(1)vemment Own revenues

121.3al Transfer From Fed~

20.31.41.8Total ReS0UrtCeS

1966.97 % Growth Shortfalls in
Budget R.evised Rate· 1996-96
Estimates Estimates FY97/FY96 (Rev.B.B)

1995-96"
Provisional
Actual

TABLE-l.S
PROVINCIAL GOVERNMENTUVENUES .AN»EXPENDITURE

(BUHonRs)

3.13· The provincial governments mobilized Rs 23.7 billion or about 15 per cent of
their tetal revenues from their own sources during 1996-97while the balance of Rs 131.6 billion
had to be met from the Federal Government transfer(divisible pool). The provincial taxes
increased by 22.2 percent from Rs 11.7 billion in 1995-96 to Rs 14.3 billion in 1996-97whereas
notHax revenues increased by 6.8 per cent from Rs 8.8 billion in 1995-96 to Rs 9.4 billion
during 1996.:.97.The provincial government expendi~re increased by 6.4 percent from Rs 107.8
billion during 1995-96 to Rs.114. 8 blllion during 1996-97, most of the increase being in social,
economic and community services, as reflected in'Table-:3.5.

Fiscal Perfonna,nce of Pr(}vincial Governments During 1996-97

the budget estimates of Its 400.3 billion in 1996-:97. The-increase in current expenditure was
. mainly due 'to higher spending on two major. heads i.e. defense and debt servicing,
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3.14 The salient fea.ruresof the budget 1997~98 are disc,ussOO·below:-:-

(1) The budget for 199,:.·98envisageSan improvement in the fiscal position with. the
overall deficit ~){peete£t to faU from 6.3, per .cent of GOP 1ft 1006-97 fo 5.2
percent of GOP during i991-98. This improve'fl1tent is pr.emised restraints on
governiTlent expenditure, particularly current expenditure. Details' are .at
Table-3.,6.

0.0

0.3

0.0

0.2

0.3

0.0

0.6

0,$

4.6

0.4

0.5

0.1

0.0

0.0

0.3

0.2

0.3

0.1

0.0

0.6

1.3

5.0

0.4

0.5

0.1

0.5

0.9

6.5

5015 5.3

1.0

e.a ~5.3 0.8 166.1 ,6.1

0.4 -4.8 O'. 1:
. .87.5 4;9

2172.0 2'$11.$ 2469.5, 13.7 -42.3

..0.2

0'.3

0.2

OJ}

'0.2

O.S

2.2

-·0.'5

0.6

0.1

Consolidated Budget, 1991,,'$

Other expenditutes

. Grants

Social services.

Commuol1ty services

Debt ServiCing

Subsidies

Defence

Law and order

Gemeraladministration'

. Government expenditure

Indirect taxes

Direct taxes

"fax

b) Government Own revenues

al Trai"Jsfe.rFrom Feet

Total Resources

% of GOP

\. ','

.G,DPtMP:)

Other expenditures

Grants

--4" .',"
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205.7 ,8.4

147.9 "4.5

51.9 -34.7

59.8 20.3

30.2 81.9

• i

462.1 19.0

373.7 " 14.5
88.4 43.3

610.0 12.3

519.9 13.5

90.1 5.8

147.9 -4.5

~57.8 -0.1

% Growth
I

Rate
.FY98JFY97

1997~98
Budget
Estimates

16.6External borrowing (net)

49.7Non-bank borrowing

88.6Bank borrowing

le4.9Financing:

224.5'Interest payments

Primary deficit

154.9

-69.7

Fiscal Deficit

85.2Development

457.9Current

543.1Government expenditure

326.5
61.7

Tax
Non~tax revenues

G'D:P (MP'· 2469.5 2843.9 15.2

Memorandum· Items

% of GDP

Government revenues Hi.7 16.2
.:;,

Tax 13.2 13.1

Non-tax revenues 2.,$ 3.1

Government expenditure 22.0 21.4 _,.
,(-,

Current 18.5 18.3

Development 3.5 3.2

Fiscal Deficit 6.3 5.2

388~2Government revenues

1996~97
Revised
Estimates

TABLE-3.6
CONSOLIDATED BUDGET 1996.-97AND 1997-98

(Billion Rs)
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d) The current government expenditure estimates show an increase of 14.2 percent
from Rs 343.1 billion in 1996~97to Rs 391.9 billion in 1997~98.Thebudgetary
position related to Federal Government during 1995-98 is given in S.A.Table-3.2.

The non-tax revenues have been estimated to increase by 53 percent from Rs 52.3
billion in 1996-97 to Its 80 billion in 1997-98.

c)

The tax revenues are projected by 13.9 percent from Rs. 312.2 billion in 1996-97
to Rs, 355.7 billion in 1997~98.The direct taxes are expected to increase by 18.5
percent whereas increase in indirect taxes is estimated at 12.1 percent during
1997-98.

b)

The Federal Government revenue (gross) are estimated to increase from Rs 364.5
billion in 1996-97 to Rs 435.7 billion in 1997-98, showing an increase of 19.5
per cent over the year 1996-97. This increase is favourable with the expected
growth in nominal GDP of 15.2 per cent during the same period. '

a)

The main features of Federal Budget for 1997-98 are discussed as under :3.15

Federal Government Budget 1997-98

(iv) As a proportion of GOP, the deficit will be financed by bank borrowing (2 per
cent ofGDP) , non-bank borrowing (2.1 per cent of GDP) and external borrowing
, (1.1 per cent of GDP).

I

(iii) The budget provides for an increase of 5.8 per cent in development outlay and
13.5 per cent in the current expenditure.

(ii) Government revenuesare estimated to increase by 19 per cent over the previous
year. As a proportion of GOP government revenues are estimated at 16.2 per
cent in 1997-98 compared to the level achieved at 15.7 per cent in 1996-97. This
increase in government revenue would be contributed both by tax and non~tax
revenues and the taxes are projected to increase by 14.5 per cent whereas non-tax
revenues are estimated to rise by 43.3 per cent over the revised estimates of
1996-97.

External borrowing (net)

Ncn-bank borrowing

Bank borrowing

Financing:

Interest payments

-2.8 "2.0

9,.1 7.2

6.3 5.2

3.6 2.0

2.0 2.1

0.7 1.1

primary deficitI
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f) Senior citizens are entitled to Special Tax Rebate (STR) at the rate of 25% of the
tax payable, subject to the upper limit ,of total income of Rs. 200,OOO/~.the rate
of STR is proposed to be enhanced to fifty per cent of the tax payable.

e) The import of motor' spirit, fuel oil; lP~1 and MTBE is being exempted from
withholding tax at import stage.

,!
!Tax holiday is granted on .export of computer software.d)

c) Tax holiday for five years to manufacturers of solar energy 'equipments between
July 1997 and June ~OOO. .

b) Manufactures importing raw materials exclusively for their own use can obtain
a certificate of reduced rate up to 50%' of collection of tax at import stage. The
Regional Commissioners are being empowered to reduce the rates of collection
of tax at import stage, up to 100%. .

a) A fixed tax @ Rs. 1500 p.a, on' mobile phones is imposed, rather. than @ 10%
of the monthly bill to promote telecommunication industry. -

'""",--

d) Minimum tax under section 80 (D) of the Income Tax Ordinance, 1979 will not
be applicable on turnover representing trading in aUtypes of shares. Mutual funds
which distribute at least 90% profits amongst shareholders may be exempted from.
tax.

Industrial Reforms

c) Exemption from tax on capital gains from sale of shares is proposed to be
extended for another 3 years since 30th June 1998.

b) Bonus shares are proposed to be exempted from taxation completely.

"
Income of non-residents from foreign investment in government and fixed income
securities is proposed to be exempted from tax.

a)

Income Tax reforms

\ .
3.16 The budgetary measures adopted by the Government for 1997-98 aim at ensuring
fiscal and financial stability by increasingrevenues and controlling government expenditures. In
this-regard, necessary steps taken to reform the tax structure and administration, to downsize the
public Sector to increase its efficiency and to encourage the private sector. The major reforms
are outlined as follows.- .

Fiscal Policy Measures 1997..98
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Non resident Pakistanis who do not own any taxable income in Pakistan are
exempted from filing of tax returns, even if they own a house or vehicle,
however they will ;have to pay 'tax on income earned in Pakistan.

h)

g) The motor vehicles, immovable property owners, and those who have undertaken
foreign travel or subscribed a telephone should file their returns compulsorily.

f) It is proposed that limited companies:and registered firms may be required to pay
advance tax by applying the tax turnover ratio to the base year in their case, to
the turnover of the current year of working out the advance tax liability.

e) The limited companies are required to pay advance tax, if their last assessed
income is Rs. 50,000 ..

d) The amounts of various penalties imposed.by ITO are proposed to be fixed or
substantially reduced.

ITOs would no longer be able to use their personal knowledge about concealed
assets, ·in framing of provisional assessment.. . ,

c)

• i

I
I

'.

Tax rebate @ 5% is proposed to be allowed to non corporate tax payers deriving
increase from business or profession for the issuance of cash memos.

b)

a) For availing concessions or tax credit, NTN of the recipient and service provider
is proposed to be made obligatory.

Incentives for documentation

Industries based on indigenous raw material like manufacture of soft and stuffed
toys and processing of fruit are entitled to tax holiday if set up by 30th June 1997
up to 30th June 2000 ..

A tax rebate of 5% is granted on tax payable against education expenses with an
upper limit of Its. 30,000 per child per annum against receipt and NTN of the
educational institution.

I)

h) Income tax allowance on purchase of books is revived with no upper limit.

j)

g) The limit of income of Rs, 100,000 for exporters for availing export rebate is
being removed ..





4.3 Agricultural investment has been financed predominantly from credit provided
by the Agricultural Development Bank of Pakistan (ADBP). In aggregate terms, ADBP has
disbursed about Rs 11655 million in 1996-97, 12.0 percent lower than Rs 10254 million
disbursed in the preceding year. Agriclj'ltural Development Bank of Pakistan established
Kisan Banking Windows in all its 356 branches to cater to the credit needs of small farmers
having subsistence holdings of 12.5 acres in Punjab and NWFP, 16 acres in Sindh and 32
acres in Baluchistan. .
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4.2 . Agriculture sector investmen:t\target of Its 26.7 billion accounted for 9·.6
percent of total private investment in 1996-97. According to provisional estimates, agriculture
sector's investment is estimated to be 0.4 percent lower than that in the last year. Major
portion of investment in agriculture Wentto tractors, tubewells, tbreshers, harvesters, milking
machines, incubators and grading machine etc. The target of tubewells (6,000) has been
achieved in full, while only 10145 tractors were inducted against the target of 27500
tractors during 1996...97.

Agriculture 21.8 26.7 21.7 -0.4 81.3
Manufacturing 58.6 131.•.5 63_.0 7.5 47.9

Large-scale 46.7 l1'L4 47.5 1.7 40.5
Small-scale 11.9 14.•1 15.5 30.3· 109.9

Energy 23.3 36.2 32.1 37.8 88.7
Transport and
Communications 13.3 10.0 16.2 21.e 16.2.0
Ownership of
Dwell'-ngs 38.7 4.2.2 44.9 16.0 106.4
services/Others 38.1 31.3 46.2 21.3 147.6

Total 193.8 277...9 224.1 15.6 80.6

------~------.----------~-----.---------~---~--.--------------~--------~---

-------------------------------------------------------------

------~--_---'""!o--------------~.....-~------- ....-~-,....---~~....-~----------------~-.------
(Current Billion Rs)

PRIVATE INVESTMENT DURING 1996-97

% incrEi!aseEstimates
over as % of
1995-96 Targ'et

1996-97
'l'arg'et..Estimates

'1995-96Sector

4.1 The Annual Plan 1996~97 envisaged private fixed investment target of
Rs·.277.9 billion against the actual investment of Rs 224.1 billion during 1996-97. The
investment targets have not fully been achieved.Investment exceeded the target only in
Transport and Communications by 62 percent, Services IOthers by 47.6 percent, Small-scale
manufacturing by 9.9 percent and OwnerShip of Dwellings by 6.4 percent respectively.
Investment fell short of target in the case of energy by 11.3 percent , manufacturing by 52.1
percent Agriculture by 18.7 percent. Sector-wise achievements vis-a-vis targets for 1996-97
are given in Table-a.I,

REVIEW OF 1996:..97

PRIVATE INVESTMENT AND ITS FINANCING

CHAPTER-4
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. .
4.7 Investment in transport and communications sector at Rs 16.2 billion was 21.8- .

percent higher than that of last year. In this sector National Highway Authority had offered
the following projects to private sector for construction on BOT basis»

4.6 Investment in energy sector at Rs 32.1 billion was 37.8 percent higher than
that of last year. 48 projects with total power output of 9704.7 MW have been issued Letter
of Support(LOS), out of which 28 firms have signed implementation agreement. 23 firms
have signed Power Purchase Agreement (PPA) and 18 firms have signed Fuel Supply
Agreement (FSA). In total 19 projects of around 3454 MW .have achieved financial close
-upto June, 1997. During 1996-97 4 projects of 275 MW capacity have achieved financial
dose.

4.5 Industrial investment, as reflected by the disbursements of credit by the
financial institutions remained concentrated in textiles, food & beverages, petro-chemicals,
cement and services. Capital goods and high tech. industries claimed lower investment share
indicating the size .of the home market, ihe scale and level of technology and foreign
competition.' -

------~------------~--~---~~~~-~-~----------------------~-~~-~12926-12104-Total

71
91
92

1005
792
2789

144

!)9
745
287
.28 .
.3111

94
95
50

296
2015
292

--
1225
341

1411
869
3044

Privatized Banks
Pak Private Bank
Foreign.Private Bank

2160

484

314
2118

-583

895

.NDFC
prClC
BEL
rcp
Pak Libya
Pak Kuwait
Saudi Pak
RDFC
SBFe
lDBP
ADBP(Aqro-based only)
NCBs

542
-~-------------------------------~----------~-----------------

226

sanctions Disbursements As % of sanctions
-------~-------~-~~---~-~~-~~~.--~-~~------~---~-~-~--------~~
Agency

(Million Rs)

SANeT.IONS .ANI) DISBURSEMENTS
BY DFIS IN 1996-97

TABLI-4.2

4.4 The manufacturing sector, investment target of Rs 63.0 billion was not fully
achieved. With large scale manufacturing exceeding the' target only by 1.7 percent over
1995-96, small scale manufacturing sector investment, exceeded the target by 30.3 percent -

. over last year. Sanctions and disbursements of loans for fixed investment during 1996-97
amounted to Rs 12104 million and Rs 12926millien respectively. Agencywise sanctions and
disbursements in 1996-97 are given in Table-4.2.· .'



4.13 The development programme for 1997-98 has been conceived to attract both
local and foreign investors in locations and areas of priority development. As in the past;
policies would continue to emphasis major reliance on private sector to serve as main
instrument of economic change. Private investment of Rs 280.6 billion envisaged for
1997-98 is 25.2 percent higher than the estimated investmentef Rs 224.1 billion in 1996-97.
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ANNUAL PLAN 1997-98

4.12 Privatization: During the year 1996-97; the process of privatization has been
made both attractive and rewarding for potential investors to enhance the role of private
sector. The commission took certain; steps to accelerate and broaden the base of the
commission and to ensure maximum transparency in the process. Out of 108 units 89
industrial units stood disinvested up to June, 1997.

i

4.11 The direct foreign investment amounted to $ 949.5 million in 1996-97
including portfolio investment of $ 267.4 million. As regards the source of supply, direct
foreign investment (including portfolio) came from USA (37.6%) followed by UK (33.5%),
IUAE (5.2%), Japan (4.6%), Germany and Netherland (3.9% & 1.2% respectively). Other
sources accounted for 14 percent.

4.10 ,The Housing Sector has been the third largest after the manufacturing sector
with a share of 20.0 percent of total, private investment. The housing sector private
investment target of Rs 44.9 billion was fully achieved. The achievement in this. sector
manifests the present government policies of providing shelter' to the shelterless in the rural
and urban areas through allotment of residential plots (7& 5 marlas), awarding proprietary
rights to the dwellers of Kachi abadis, liberalising ef housing credit facilities through House
Building Finance Corporation etc. Furthermore, steps have been taken for the implementation
of the low cost housing projects for low income 'groups of people in collaboration with the
private sector. In the private sector three housing finance companies i.e City Bank Housing
Finance, Lahore, International Housing Finance Ltd. Karaehi.. and Inter-Fund Housing
Finance Company, Islamabad have been granted permission to provide loans for
construction/purchase of houses besides liBF:C.

, --...l,

4.9 In air transport the entry of private sector alengside the national carrier is a
promising new developments. Following the early 90's policy of inducing the private sector
in air travel services. three private air lines i.e. Shaheen Airlines, Bhoja Air and Aero Asia
are now operating in the country. '

4.8 In transport and communications sector, an open access policy has been
adopted by the government to allow private investment in railway to operate freight and
passenger trains using rail track access by paying charges to Pakistan Railways.

1. Pindi Bhattian - Faisalabad }Sl:pressway(52 Km)
2. Sheikhupura - Faisalabad - Multan - D.G. Khan Motorway (400 Km)
3. Islamabad - Murree dual carriageway (Satta mile - Jhikagali, 40 km)
4. Hub - Dureji - Kahar Highway (286 km)
5. Gawadar - Ratodero Expressway (889 km)
6. Road cum Rail bridge over Indus at Mithankot.
7. Peshawar - Torkham Expressway (46 km).
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Manufacturing Industries; A dynamic policy is being pursued to bring about
marked improvement in the industrial climate of the country in order to ensure
rapid growth of urban and rural industrialization. The private sector will be
encouraged to play more dynamic role in the development of the economy.
It is expected that the private initiative generated through the supportive
policies of the government alongwith reduction in tariff rates in the current
budget 1997-98 win improve the relative profitability Of investment in export
oriented sectors. Reduction ia tariffs on industrial raw materialswill stimulate
industrial production. The rationalization of tariff on plant and machinery will
provide a major boost to private investment. Reduction in tariffs on imported
machinery as well as raw materials, exemption of general sales tax on plant
& machinery' and abolition of regulatory duty will decrease the cost of
production in the range of 25 percent to 35 percent and also encourage and
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b)

Agriculture: Investment in agriculture sector is projected to grow by 39.2
percent from Rs 21.7 billion in 1996-97 to Rs 30.2 billion in 1997:'98.
Mechanized farming has gained momeetum in the last decade and is likely to
playa significant role in the transformation of agriculture. As many as 27,400
tractors are targetted for the year. It is estimated that during the course of the
year 6,000 tubewells would be sunk to augment the water supply position. The
private sector has also assumed a pivotal role in the development of agri- ,
business, poultry, fish farming, livestock and storage capacity development.
These projections are based on the assumptions that the private sector, will
playa much greater role in .the expansion and diversification of agricultural
activities with the financial assistance of Development Financial Institutions.

a)

The details of sectoral programme for 1997M98 are given in the subsequent4.14
paragraphs: -

----------------------~---~--------~--~--...------------------------
280.6224.1,!,otal

j 21.7
- 63.0
4,7.5
15/5
32.1
16.2
44.9
46.•2

39.2
40.8
41.9
37.4
31.5
29.6
10.9
5.4

30.2
88.7
67.4
21.3
42.2
21.0
49.8
48.7

Agriculture
Mariufacturing

Large-scale
Small-scale

Energy
Transport & eomm.
Ownership of Dwellings
services/Others

--....--------------.-.-.-.~----....----- .....-,.,;,.----~.......-........---- ....-~--------------
% change1996-97 1997-98

Estimates Targets
sector

--------------------------------------------------------------
PRIVATE.INVESTMENT DURING 1997"'98

(Current Billion Rs)

TADLE-4.3

Manufacturing sector has been accorded the highest priority with 31.6 percent share in total
investment, followed by. ownership ofdwellings 17.7 percent, services 17.4 percent and
energy sector 15.0 percent. Sector wise details of investment are given in Table-4.3.



e) Ownership of Dwellings: Keeping in view the ever increasing demand for the
construction of houses in the private sector, a sun')of Rs'49.8 billion has been
provided during 1997-98: The proposed investment is 10.9 percent higher than
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Transport & Communications:.Transport and Communications sector will
share 7.5 percent of the total private sector investment during 1997-98. This
sector is expected to attract an investment of.Rs 21.0 billion. Except the road
transport services, the development, operation and maintenance of other
modes of transportation; comnH:ulicationand physical infrastructure hither to
has been the monopoly of the public sector. The role of the private sector has
mostly remained confined to road transport only. However, efforts have
already been made to induct the private sector in areas like telephone
exchanges, and the construction, of roads, airport and shipping etc. It is
expected that the participation of the privase sector in areas other than motor
vehicles be much larger and diversified in 1997-98.

d)

" -~----~------------ _'I

.1
. I

i

Energy: The energy development strategy aims at expeditious exploitation and
conservation of resources which could provide a promising basis to cope with
future demand. The, new petroleum policy announced by the Government
forms part of an integrated energy plan and offers attractive incentives to
upstream and downstream petroleum industries to develop an indigenous base
in exploration and production. A comprehensive hydel policy was introduced
in May, 1995. The transmission policy was approved by the government and
formulated: in March 1995. The policy had the same parameter as the private
sector.power generation policy and provided incentives to the private sector.
A Private Power and Infrastneeture Board (PPIS) has already been set up as
an autonomous organization to provide "One Window" interface to private
investors. Efforts are bein'g made to exploit the existing energy resources to
build a strong indigenous exploration and production base. These efforts are
directed at achieving cost effectiveness, reduction in import dependence,
promotion of self-reliance through accelerated exploitation of energy resources
and minimum environmental degradation. In addition, a number of far
reaching measures have been taken which include attracting private foreign
investment, creating a qualitatively improved infrastructure in oil and gas
industry, developrnen1t of an efficient and transparent management,
deregulation of downstream petroleum marketing sector and rationalization of
prices and LPG cdlocation. Compared to an investment of Rs 32.1 billion in
1996-97 the energy .sector is expected to attract an investment of Rs 42.2
billion in 1997-98.

c)

contribute to private investment "boom, the rate of implementation will
improve during the year with a provision of Rs 88.7 bHUonhas been made
(Rs 67.4 billion for large scale and Rs 21.3 billion for small scale industries),
which is 40.8 percent higher than the revised estimates of Rs 63~0billion in"
1996..97. Major portion of investment is expected to take place in industries
like transport vehicles and equipments, tractors, cement, textile, petroleum
products, pharmaceutical, fertilizers, chemicals, and petrochemicals, metal
products, beverages, food processing, electronics, sugar and other
miscellaneous industries.
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The private investment by sectors is shown in'S.A.Table-4.1.

Services: An investment of Rs 48.7 billion during 1996~97 has been
earmarked for the services sector. This includes investment provision for
health services, educational facilities, religious institutions, entertainment
facilities and welfare institutions. The policy framework is to encourage the
:private sector to set up hospitals', clinics and educational institutions as well
as to help improve the efficiency of the informal sector. A·number' of special
organizations (NGOs) are also engaged in the provision of such services. In
view of the expanding role of such organizations, the private sector is
expected to playa greater role in the promotion and developmentofservices
in general and health~education and social welfare in particular. Provision of
utilities services and easy loan -faeility I will be ensured to the
organizations/individuals for the establishment of facilities inrural areas.

t)

the provisional estimates of Rs 44.9 billion during 1996-97. As in the past, the
Government and House Building Finance Corporation and the banking sector
are likely to piay a dominant role in financing the private sector housing.
These together with HBFC would ~ddnew dimensions to the housing finance
system; The National Housing PoHcyenvisaging construction of 775 thousand.
housing units per annum is' already' under implementation to eliminate the
backlog and the incremental demand. The schemes of 3 marla and 7 marla
plots in urban and rural areas will continue.

4.15



39

5.3 During 1996-97 the net foreign assets of the banking system exerted a
contractionary impact of Rs. 33.3 billion as compared with estimated draw-down of Rs. 14.1
billion and an actual eontractionary impact of Rs, 39.0 billion in 1995-96. Details are provided,
in Table-S.I, ,'I

5.2 The actual credit expansion at Rs. 147.9 billion or 15.30 per cent during 1996-97
exceeded the revised Credit Plan targets of Rs. 137.1 billion compared with an expansion of
,Rs. 152.9 billion in 1995-96. The increase in domestic credit during 1996-97 was shared both
. by public and private sectors. Public sector borrowing including autonomous bodies increased
by Rs. 79.2 billion overshooting the revised Credit Plan target by Rs. 18.53 billion and
exceeding the original target by Rs. 37.23 billion. Within Public Sector, Government borrowing
for budgetary support increased by Rs. 12.50 billion against the revised 'credit plan target of
Rs.44.0 billion and Government borrowing on account of Commodity operations also exceeded
the plan target of Rs. 5.0 billion and recorded arise of Rs. 5.7 billion. Bank credit to private
sector including PSCEs at Rs. 70.33 billion during 1996-97 was also higher than the revised
Credit Plan target of Rs. 63.80 billion and the actual expansion of Rs. 60.26 billion in 1995-96.

5.1 The original Credit Plan for 1996-97 approved by National Credit Consultative
Council envisaged overall Monetary expansion of Rs. 116billion (12.38%) and domestic credit
expansion Rs.102 billion with Major Share of Rs. 55 billion for the private sector and Rs.20
billion for budgetary support. Taking into account the position of the first quarter of the year,
the Plan was revised and the new targets for Monetary expansion and domestic credit were set
at Rs.123 billion (13. 10%) and Rs.137.10bmio~ (14.18%) respectively. This upward adjustment
was made to provide for additional demand for credit mainly emanating from the enhanced level
of government budgetary support and increased private sector credit requirements,

'.

REVIEW OF CREDIT PLAN 1996'797

MONETARY POLICY AND CREDIT PLAN

CHAPTER-5

------ -~. ----.-~---~.. ~~~
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11. The facility of concessionary finance under the Export Finance scheme was
extended to Blister Copper, Magnesite and Chrome concentrates in the processed
form. Simultaneously, period of export finance facility was enhanced from 150

. days to 180 days for cloth made-ups, medical and surgical instruments,
handicrafts (including ones/marble products), spices, fish and fish preparations
and tobacco/cigarettes for the years 199'5-96and 1996-97.

~I

i. Banks were allowed to remunerate deposits received in their current accounts. A
weightage of 0.50 was advised to banks to work out rate of profit to this category.
of deposits. .

5.6 The following important measures were taken to fine-tune the existing monetary
. arid credit policy during 1996-97.

Credit Control and·Other Policy Measures

Credit Plan 1997-98

5.4 The monetary expansion for 1997-98 is tentatively targetted at RS. 150 billion
(14per cent). During the year substantial part of this credit t.e. Rs, 79 billion i.e. '52.7 % of'
the Monetary expansion wouldbe provided by the Conimercial Sanks while the remaining Rs.3
billion .would be financed by Speciali~ed Banks· and other financial institutions. Similarly
budgetary borrowings of the governmen.t are proposed at f{s. 58'.0 billion (about 38.Tper cent
or the total Monetary expansion) while f{s. S.S billion and Rs. 2.5 billion would be for
Commodity Operations or th~Government and the five autonomous bodies respectively. It has··
also been propoSed that privatization proooeds would not be utilized to finance the budget deficit.
5.5 . As part of financial sector reforms the State Bank of' Pakistan h~$ recently been
assigned a more independent role in the managem.ent of monetary. expansion. However,
concerted efforts would be required to keep the monetary expansion target within limit.

b) Other 5.000 5.000 2.882· 3.3000-
Institutions

m Other Items 12.600' ~1.672 2.000
(Net)

IV. Domestic 120'.000 137.100 147.886 150'.000
<;redit
Expansion
(I+II+III)

4 ';

V. Foreign 14.000 ~14.100 -33.288·
Assets(Net)

VI. Monetary 116.600 123.000 114.601 150.000• Ex.pansion (12.38%) (13.10%) 12.21% (14.O'%)
(IV+V)
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5.8 . It was decided that henceferth aliloca.lly produced engineering goods supplied locally
against international tenders under. Export Finance Scheme would qualify for export finance for
a period of 180 days instead ·of 150 days as at present. It was also decided that the refinance

5.7 Having observed that some Banks/DFIs were offering incentives e.g. Insurance
cover etc. To mobilise deposits from the public in contravention Qf State Bank's instructions,
Banks/DFls/NBFIs were advised on 15th July, 1997 to desist from .offering cash prizes,
insurance cover or any other such incentives without specific permission of sap. Any scheme
if introduced in contravention of these instructions should be discontinued forthwith and if
necessary, submitted for explicit approval of the State Bank. .

POLICY MEASURES 1997-98

x, In June, 1997liquidity ratio requirements for'NDFIs was reduced to 14% while
cash reserve ratio of 1.%was kept intaot. . •

vii. The SSP 3..day repo rate agcdnst short term federal Bonds (STPBs) IUld Federal
InvestmM;t Bonds '(FIBs) were raised from 17 ~r cent w 20 per. cent. However,
eirec.tive from 18th·l'l;ule 1997 the rate was rMuced by 1.0 percentage point to 19
percent in a move to ~able banla to reduce their mark-up rate to facilitate export
finance Md other financing n~s of the ptivaUt secwr. .

viii, Banks were advised to recover mMk..up to a maximum of 16 per. esnt on finances
provided by diem 'to iovemm~nt8 and their qeneies for commodity operation
purpo~s. Danks wem .ruso Ufged to attempt full fOOOV~ty of suoh loans through
the w~of 5'tocks of commodities.

Ix, Danks liquid u§@t requlr~men;t8under section 29 of the BAnkingCompanies
Ordinance (excluding Statut()ry Cash Reserve) were reduced to 20 pet cent of the
total of their time and demand liabilities in Pakistan.

Surgical and medical instruments were also included in the list of export goods
which were allowed relaxation in fines leviable under the Bxport finance Scheme.

vi.

The banks were directed to oown prior clearance in writing from NBPTs
Regulation &.Supervision Department 'beforegranting financing fa.cilities (whether
fund bued or non fund based) to Modarabu.

v.

iv. Having observed that some banks were recovering additional charges from
exporters, the banks were directed to refrain from levying charges other than
those notified in the solled'ule of charges prescribed b~the State Bank.

iii. The State 8Mk relaxect scales of tines applicable to exporters under the Export
Finance Scheme to paisas 28 per Rs. one thousand under both Part-t and II of the

. Scheme.
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d) , The minimum annual rate of return to be derived by banks/NBFIs on advances
for other purposes under both Trade..related and Investment type modes of
financing was abolished.

c) The maximum mark-up rate charged by banks on finances provided by them to
Government and other agencies for comrnodity operation purposes was raised
from 16 per cent to' 16.5 per Cent. . ,

The maximum annual rate of return to be derived by a banklNBFIs for export
under 'Export Finance Scheme and export sales under Scheme for Locally
Manufactured Machinery (LMM) was,lowered from 13 per cent to 11 per cent,
where refinance is obtained by the financial institutions against finances already
provided under the above rneatienedschemes, the State Bank will share in the
overall profit of the financial insti'tutions subject to a maximum of 9% per annum.
The reduction of two percentage points in the mark-up rate would be shared
equally by the State Bank and the scheduled banks. .

b)

a) SBP 3-day repa rate and the minimum rate of retum charged by the State Bank
for meeting temporary liquidity shortages was reduced from 19 per cent to 18.5
per cent.

The following changes were also made in the rate of return structure.5.10

5.9 In terms of Section '36(1) of the State ,Bank of Pakistan Act, 1956, every
scheduled bank was required to maintain, with the State Bank an average balance of 5% of its
total time, and demand .liabilities in Pakistan worked out on weekly basis provided that the
amount of thebalance would not at the close of business on'any day be less than 4% of the total
demand and time liabilities in Pakistan. For the purpose of calculating average balance of 5%
required to be maintained during a week time and demand liabilities at the close of business on
the last working day of the week preceding ihe concerned week would be taken into account.

facility under the Export Finance Scheme for export of computer software by the software
houses/companies would be available for 130 days instead of 1$0 days.





6.4 Exports: Exports (fob) for 1996~97 were projected at $ 9.7 billion
implying a growth rate of 11.2 percent. This target was predicated on the assumption of higb
growth (6.5%) in the commodity produci'ng sectors, favQurabJeexternal demand conditions
and positive impact of incentives announced for investment and·exports of textile and non
textile products. However, the exports (fob) declined by 1.4 percent to $ 8.2 billion on
account of shortfall in exportable surplus and the weak prices for certain exportables in the
world market. With the exception of ready made garments, synthetic textiles, textile made
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6.3 .The year 1997-98 foresees a significant improvement in the balance of
payments position particularly in the trade account. The experts (fob) are projected to
increase by 10 percent owing to the Export Enhancement Package of the PM's EConomic
Revival Programme. The imports (fob) are forecast to decline marginally in view of
increased domestic production of wheat, .sugar and edible oils as well as weakening prices
of POL, fertilizers and wheat As a result, the current account deficit is' estimated to
decelerate to $ 3.4 billion (5.2 % of GOP) in 1997-98 from $ 4.1 billion (6.5% of GDP)
recorded in 1996-91.

6.2 The provisional data for 1996-91 has revealed that the external sector has
shown some improvement in the current account during the year despite a persistent setback
to exports and constrained inflow of remittances. The moderate decline in exports as well as
in the flows of remittances was mote than offset by a substaliltialdecline in imports and a
marked increase in the foreign currency account reducing the current account deficit to $ 4.1
billion (6.5% of GOP) from last year's level of $ 4.6 billion (7.1% of GDP). On the
financing side, a decline of over 20 percent in the long term.capital flows (net) was witnessed:
due to a sharp fall in the private long term capital and the project aid. After taking into
account other capital flows including the net position with IMP and the transactions of
banking system, the year ended with a reserves draw down of $ 1189million against a draw
down of $ 395 million in 1995-96.

REVIEW OF 199.97

6.1 The Annual Plan for 1996-97 had predicted the balance of payments to show
a significant improvement on aCCO\l,ntof' strong' export growth, moderate increase in
remittances and a marginal declineln imports. The exports (fob) were projected to grow by
11.2 percent and imports (fob) to decline·by only 0.1 percent. As a result, the current
account deficit was projected to decline to $ 3.7 billion. The expected gross disbursements
of foreign economic assistance was placed at $ 2.8 billion whictt after taking into account
other receipts and payments of the capital account, was supposed to result in a drawdown of
$ 453 million in foreign exchange reserves. During the year 1996-97, a number of policies
for export promotion were announced and' two successive devaluations of 3.65 percent in
September 1996 and 7.85 percent in Oct€>ber1996 were made to improve the export
competitiveness.

..

OVERVIEW

BALANCE OF PAYMENTS

CHAPTER-6
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6.5' Imports: The imports (fOb) for 1996-97 were envisaged to decrease
marginally by 0,.1percent to $ 12.0 billion assuming some stability in prices for key imports
like edible oils as well as reduction in import quantum of wheat and sugar in view of
increased domestic production. On the basis. of previsional data available for 1996-97, the
imports (fob) declined by 5 percent to $11.4 billion. The decline was largely attributed to
a significant fall in imports of edible oils, tea, milk &mHk food, pulses, synthetic fibre,
insecticides, plastic material and mediCinal products. However, the import bill of wheat,
fertilizers and sugar rose due to a substantial increase in their import quantum .. Table-6.2
summarises the imports is 1995,.96and 1996"97, while details are given in S.A.Table-6.2.
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-1.48311 8195Total (fob)

-5.1Total (gross) 82628707

8.9Others 18391689
8.5457 496Synth. Textiles

209Carpets -7.2, 194

'·259Leather -7.3240

Fish 5.0,148141

775Madeups 8.8843

Hosiery -4.6671703

Garments 12.2727648

Cloth -4.612171276

Yam ,-9.31397.t?40

504Rice -8.7460

Raw Cotton -94.130.506

Item 1996-97
(Prov)

% change1995-96
(Aetuals)

($ Minion)

TABLE-6.I
COMPOsmON OF MAJOR EXPORTS

ups, POL products, sports goods, leather manufactures, fruits and fish & fish preparations,
all other major exports showed a sharp decline in value terms. The exports of raw cotton,
cotton yarn and carpets decreased on account of fall both in prices and volumes and those
of basmati rice, cotton cloth, leather, guar & guarproducts, hosiery and tents & canvas due
to decline in the quantum. Cotton exports were adversely affected as its production fell due
to plant disease and floods in southern Punjab. The cotton based manufactures exports
accounted for about 60 percent of total exports, pointing to the persistent problem of lack
'of diversification. Table-6.1 below provides composition of major exports in nominal dollar
terms whereas details are given in S.A.Table-6.1.
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6.6. Invlslblu Account: The PIM had fQrast a d~ficit of $ 1.4 bi11ionift th~
if1vi$ib1~bAlMce for 1996",97. Th~ lateltQiUmatQs fOf the year ifidi~tQ a defieit of $ 869
million. The private transfers on aceount or workers' tem.ittances, and foreign currency
account (peA) of resident Pakistani during the year aggregated $ 2.9 billion as compared to
$ 2.4 billion last year. While the remittances component showed a decline of 3.5 percent,
that of peA rose by 77 percent to $ 1;3 bil:liotl. In fact, these inflows accelerated during the
last quarter of the year due to the favourable :political environment and the Prime Minister's
Debt Retirement Programme. Table-6.3 indicates details of invisibles account:-

, Total (fob)
. Total (eM)

Oth~rs

. CapitAl Ooods
Pertilims

"Crude Oil

'Edible Oils ,
I'Tea

Wheat

Items
: ",ft'

($ Million)

1"5.." 1996-97 % Chang,
(Aetuals) (Prov.)

455 611 34.3
-_.

170 134 ~21.2

8S5 508 Q40.6

521 583 11.9
:! 1481 1662 12.2

345 387 12.2

4172 4353 4.3

50tH 4162 ..17.8~

1'3000 12400 ,,5.1
,.

12015 11418 ,,5.0

TABLE-6.1
COMloSmON OF MERCHANDISE IMPORTS" ,
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6.9 During the period voder review, a nUmber of external sector policies were
announced pertaining both to demand side and supply side management. Two succeSsive
devaluations of Pak rupee against trs dollar were made on September 10, 1996 and October
22, 1996 meant to reduce the widening gap between market rate and official rate of P~
rupee for a dollar. A package of duty reduction was provided for textile spinning· sector
on November 23, 1996 to enhance the availability of cotton and polyester fibre, improve
value addition in the textile sector, provide cheap and assured working capital and improve
duty drawback scheme. Another special package of tax concessions for value added textile

External Sector Policies Announced iu 1996-97

"6.7 Current Account Balance: With· the trade deficit at '$ 3.2 billion and
invisibles deficit at $ 869 million, the current account de:tjCit ror 1996-97 was estimated at
$ 4.1 billion (6.5 % of GDP) compared to the level of $ 4.6 billion (7.1% of GOP) in the
preceding year and $ 3.7 billion (5.9% o(GDP)·as the 'target for the year.

6.8 The Plan for 1996-97 had projected the gross aid disbursement at $ 2.8 billion.
The latest estimates for the year place it as $ 2.5 :bi11ionas against $ 2.6 billion disbursed
in 1995-96. The shortfall 'occurred in project aid disbursement. Allowing for other capital
flows, the deficit in the overall balance of payments was recorded at $ 1.1 billion. However,
after taking into account the net position with IMP and other transactions of the banking
system, the year 1996-97 witnessed a draw down of $ 1.2 billion in cash foreign exchange
reserves. This has brought down the reserves to a level of $ 1.2 billion equivalent to 5.2
weeks imports from $ 2.1 billion equivalent to 8.2 weeks imports in 1995-96 ..

Others 24.0191154

FeA. (Resident
Pakistanis)

17.11351763

~3.5Remittances 14091461

24.129512378Private Transfers

(Interest) -3.0'967 .991

Payments 4.5 .55915349

-15.71771Receipts 2100

17.6, -3820-3249Services. (Net)

Invisibles Balance -0.2-869-871

Items 1996-97
, (Prov.)

% Change1995-96
(Aetuals)

- ($ Million)

TABLE-6.J
INVISIBLES BALANCE



6.11 The balance' of payments position :1S expected to depict a significant
improvement in 1997-98, particularly la'trade account. With a significant increase in exports
(10%) and a marginaldecrease in imports ( ..0.4%) trade deficit will decline to $ 2.4 billion.
The export growth target of 10 percent is largely based OIl. two counts: firstly, the output
in the commodity producing sectors (i.e agn,culture and manufacturing) which provides
exportable surplus, is expected to grow at a much higher rate(6%) than that estimated in the
outgoing year (1.2%); secondly, there is an expectatiion of improved competitiveness
resulting from the incentives already announced for revIval of industrial sector and exports.
Of special importance are the incentives provided to 'the export industries, like.. declaring
imports of raw materials used for exports- as zero rated; exempting completely the import
of machinery and plant from sales tax; reducing minimJlm ceiling of 25 percent exports to
20 percent in case of engineering goods and leather footwear to avail the facility of importing
'plant and machinery duty and sales tax free {or initial installation, BMR and expansion.
Trade Policy for 1997..98 has also provided new.incentives to expand the exports: (i) The
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:...
Outlook for 1997..98

Setting up Federal Export Development Board under the Prime
Minister to monitor performance of exports and resolve any problems.

Duty draw back to be paid in 14 days, instead of 30 days at present; .

Revamping of Export Houses Scheme of 1981 for promoting export of
small and medium enterpri~es; .

Reducing mlnimurn ceiliag of 25% exports to 20% in case of
engineering _goods and leather footwear to avail the facility of
importing plant and machinery duty and sales tax free for initial
installation, 8MB. and expansion;

Exempting completely the import of machinery and plant from sales
tax:,

Standardizing and bringing down import duty on all machinery and
plant for export oriented industries _at, 10%;

Declaring imports, of raw materials used for exports as zero rated;

Reducing number of tariff slabs from 13 to 5 with appropriate
cascading;

sector was announced on December 4, 1996 to infuse t!lynamism. in the manufacturing sector.
A three year Textile Quota Management PoUey containing objectives of transparency ~
abolition of discretionary quota, emphasis 'on value addition and discouraging the trading of
quota was introduced from January 30, '1997.

6.10 A full package of Export Enhancement was included in the Prime Minister's
'Economic Revival Programme announced on 28lh March 1997. Main items' included in the
package are: '
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S.A. Table-6.3 depicts detailed balance of payments position for 1995-96 to
" '

6.15
1997-98.

6.14 Gross disbursements of Official development assistance are expected to
increase by 19.6 Percent to $ 3.0 billion mainly on account of higher disbursements of ..:..
commodity aid. After allowing for other capital movements, a surplus of $ 292 million is
likely to occur in 'the overall balance of payments'. Taking into consideration the Pakistan's
net position with IMF and other transactions of the banking system, no change in reserves
is assumed in 1997-9.8 and the level of total foreign exchange reserves would remain
equivalent to 5.2 weeks' import. Itmay, however, be pOintedout that this scenario assumes
no fresh disbursement from IMP. In case ESAF/EFF becomes available and funds
disbursed, the reserves position will improve.

6.13 Prospects for the Invisible Bldanee will continue to be governed largely by
the behaviour of the workers' remittaaces. For 1997-98, remittances have been projected at
$ 1.4 billion, in line with the trends witnessed in recent past. Allowing for other invisibles
receipts and payments, the deficit in invisibles is anticipated to amount to a level of $ 1.1
billion. However, with a substantial rall in trade deficit, the current account deficit is
estimated to improve as it is likely to drop to $ 3.4 billion (5.2% of GDP) in 1997-98 from
$ 4.1 billion (6.5% ofGDP) in 1996-97.

exporters will get 50 percent of the admissible duty draw back within three days of the
presentation of complete documents and the balance after verification of the claim, (ii) The
Government will share the cost of lSI 9000 certification for manufacturers/exporters upto
Rs.150,OOOper certification; (iii) The rate of mark up for exports finance has been reduced
from 13 percent to 11 percent.

;\' I

6.12 Imports are projected todecHne marginally in 1997..98 assuming some stability
in prices' for key imports like crude oil, POL products and wheat. as well as reduction in
import quantum of sugar in view of the increased domestic production. larger imports are
expected for plant, machinery and interm¢diate raw materials specially for' export oriented
industries, as rates of tariffs and sales tax on these imports have been reduced significantly.
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7.5. A growth rate of 5.1 percent has been projected for the agriculture sector for
1997-98. The major and minor crops will contribute 6.2 and 5.0 per cent, respectively. The
contribution of livestock, forestry and fisheries sub-sectors will be 3.8, 4.5 and 5.0 per cent,
respective!y. Improved supply of inputs such as irrigation water, fertilizer, quality seed,
appropriate plant protection measures, timely availability of credit, enhancement ,in support

704. , . During 1996-97, an allocation ofRs.l,623.4 million was made for the agriculture
sector in the Public Sector:Development Programme (PSDP), against which Rs.l,209.6 million
was incurred, showing a utilization of 745 per cent. The agency-wise details are given in
S.A.T2!.bJe7.2.

PSDP Allocation

7.3. The physical targets and achievements are given in S.A.Table 7.1.

PROSPECTS AND PROGRAMMES FOR 1997-98

7.2. The production of wheat was 16.3 million tonnes against a target of 18.0 million
tennes. The production of cotton was 9.3 million bales against a target of 10.0 million bales.
The shortfall' in cotton production was due to attack of cotton }!eafcurl virus disease in' some
areas of Punjab. The procluctioBof sugarcane was 41.9 million tonnes against it. target of 49.2
million tonnes. However, a record rice production of 4.3 million tonnes wasachieved showing
an increase of 2.9 per cent against the target of 4.2 million tonnes. The production of gram was
0.7 million tonnes, which was 2.6 per cent higher ;than the target of 0.67 million tonnes, The,
production of onion was 1.1 million tenaes which Wasclose to the target. The potato production
of 1.0 million tonnes fell. short of target by 15 per cent. Although, the production of non
traditional eilseeds was below the target, it showed a significant improvement as compared to
last year. Its production of 224 thousand tennes was 50·per cent higher than the last, year's
production of 149 thousand tennes.

7.1. the agriculture sector registered a growth rate of 0.7 per cent during 1996-97
against a target of 5.0 per, cent. The' poor performance was due to unfavorable weather
Conditions which affected, the prodaction of all major crops except rice. The growth rate of
major crops was -4.5 per cent against a target of 3.8 per cent. The performance of minor crops
was also not encouraging. Its growth rate was 3.4 per cent against a target of 8.8 per cent; The
growth rate of livestock, fisheries and forestry sub-sectors was 6.5, 0.8 and -3.9 per cent,
against targets of 4.5, 4.5 and 5.0 per cent, respectively. .

Growth and Output
REVIEW OF 1996-97

AGRICULTURE

CHAPTER ...7
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It is expected that these incentives will arrest dwindling performance of the agriculture sector
and promote its growth and development during 1997-98.

x) Electricity tariff for agriculture purposes will be half of industrial tariff.

ix) State land will be distributed among poor landless farmers.

viii) Special programmes will be launched to increase production of wheat and edible
oils in the country.

vii) Special research fund of Rs.500 nJillion per year will be created through levy of
research cess. Two outstanding agriculture scientists will be awarded 50 acres of
land..

vi) 25,000 cews/buffalees and 50,000 sheep/goats will be provided to the landless
farm workers through ADBP.

v) Legis,ation to check fertilizer, pesticide and seed adulteration.

iv) Waiver ef 50 per cent interest amount on loans paid within next six months.

. iii) An additional amount of Rs.3.0 billion will be made available for agricultural
credit. The small farmers will be given preferential treatment for agricultural

I .loans.

ii) Abolition of General Sales Tax on certified seed and initiation of Green Tractor
and Tubewell schemes.

i) Increase in the support prices of wheat by lts.55 per 40 kg, rice by RS.25 per 40
. kg and edible oilseeds by Rs.50 over 40 kg.

7.6. The implementation of policies and programmes enunciated in the Eighth Five
Year Plan will be continued. Government has given a high priority to the development of
agriculture sector in order to make the country self-sufficient in food items, particularly wheal.
In this regard, the Prime Minister has announced an "Agricultural Package" with the main
objective of increasing the agriculture productivity and attaining self-sufficiency in food items
and generating surpluses for export. The package. includes the following incentives:

-
prices, transfer of technology to farmers and other promotional measures will facilitate in
achieving the projected growth rate.

";( I
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., .8 the crop prOChlCUQI1ltargets :for t997"'98 were fixed keeping in view past
perfermanee, local demand, export requirements, av:p1abilityof inputs and cultivable land. The
estimated achi¢vements of important ct()PS for 1996...97 and targets for 1997-98 are presented in
Table 7.2. '

Crop Pr0dudion .

....5.51143.5·:U09.61623.4Total:

-49.881.2261.5

181.9Balochistan

NWFP

-27.8108.2149!8

161.7

16".4

-·3.0313.2323.0427.4punjab'

sindn

10.2578.2Federal

% inCreaser
Decrease
over Revised
Estimates for
1996-97

Alloea'"
ti.on
1991-98

J{ervis.a
Estimates

Al1.ocati6rl
199·6-97

Executinc.f·
Agency

TABLE7.1

. FIlfUCI~ A.LLOCA'P·ION FOiR1997"'98
(Million'Rupees)

14.6181.1158.0

7.7, .AnaUoeati()rtof RS.l,14l.S minion has betn made for the agriculture ~tor in,
PSDP 1997-98. The agen.cy wise details are given iJil Table 7.1. The sub-sectoral details are
presented in S.A.Tables 7.3 to 7.9.

Financial
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7.10. Agricultural credit plays an important rele.In enhancing productivity. Itprovides
the monetary resource-for purchase of primary inputs like seed, fertilizer, pesticides, machinery
and equipments, besides 'enabling the farmerto take long terril development measures to improve
agricultural productivity. Th,eGovernment considers it an important instrument for achieving
production targets and'a:~tac~e~a high priority to ensure its availability at the doorsteps of the

7.9 The year 1997-98 has been declared as 'Wheat Year' in order .te achieve self
sufficiency. The target for wheat production has been fixed at 18.0 million tonnes, which is 10.3
per cent higher than the last year's achievement of 16.3 million tonnes. A target of 4.4 million
tonaes has been set for the rice production against the .aehievement of 4.3 million tonnes in
1996-97. The maize production target has been fixed at 1.5 million tonnes against last year's
achievement of 1.3 million tonnes. The production target for other cereals has been fixed at
602.7 thousand tonnes against the esti.ted achievement of 561.8 thousand tennes in 1996-97.
A target of 0.7 million tonnes has been kept for gram. The production target of sugarcane has
been fixed at 48.0 million tonnes which is 14.3 per cent higher than the achievement of 1996-97.
The cotton target has been set at 10.0 million bales, which is 7.5 per cent higher than the last
year's achievement of 9.3 million pales. The production targets for potatoes and onion have been
kept at 1.2 and. 1.1million tonnes, respectively; A target of 0.4 million tonnes for non
traditional oilseeds and 0.4 million tonnes for canota has been fixed in order to reduce the
import of edible oil.

Agricultural Credit

* Million bales eacb of 375 l1:>s.
Source: Ministry of Food, Agriculture & Livestock (MINFAL).

7 ..5
-50~0
210.8
98.5
24.2
4.7

3164.0,'
182.0
128.7
223.5
970.0

1108.0

3402.0
91.0

400.0
443.6

1205.0
1160.0

Basmati
Others

Maize
Other Cereals
Gram
Sugarcane
Cotton Lint *
Oilseed:

Cotton seed
- Rape & MUstard
'_ Canola
~ Non-Traditional

Potato
Onion

16313.1
4304.8
1486.6
2818.2
1260..3
561.8
697'.3

41998.1
9 ..3

, ],0.3
2.1
0.0
3.2

19.1
7.3

-2.5
14.3
7.5

18000.0
4394.Q
1486.0
2908.0
1501.3
602.7
680.0

48000.0
10.0

Wheat
Rice

% Change over
1996~97 '

1996~97 1997~98
(Achievement~) Targets

Crops

PRODUCTION OF MAJOR CROPS
('000' Tonnes)

TABLE 7.2
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7.13. A fertilizer off-take target of 2,730 thousand nutrient tonnes has been fixed for
1997-98, showing an increase of 13.5 per cent Over the actual consumption of 1996~97.The '
nutrient wise details of fertilizer off-take and targets are given in Table 7.4.

7.12. During 1996-97, the fertilizer off-take was 2405.5 thousand nutrient tonnes as
compared to 2515 thousand nutrient tonnes in 1995-96, showing a decrease of 4.4 per cent. The
nitrogen off-take of 1,982 thousand nutrient tonnes in 1996-97 was slightly higher than.that.of
1995-96. However, the off-take of phosphates declined from 486 thousand nutrient tonnes in
1995-96 to 415 thousand nutrient tonnes in 1996--97.Thus, the N:P ratio which was 4.1-:1 in
1995-96 further deteriorated to 4.8: 1.'The off-take of potassic fertilizer decreased from 29.7
thousand nutrient tonnes in 1995-96 to 8.1 thousand nutrient tonnes in 1996-97., The main
reasons of low usage of phosphatic and potassic fertilizers are their high prices, lack, of
promotional activity and poor; marketing. The distant areas from port/main warehouses,
experienced frequent break-down in supply system resulting in shortages and high prices. The
active involvement of the private sector in the import and marketing, and improving the
efficiency of public sector may help in keeping the fertilizer prices at a reasonable level arid
ensure their regular availability to farmers.

Soil and Fertilizer

State Bank of Pakistan..Source

30.019.5Total:

'24.0
6.0.

13.6
5.9

Production loan
Development loan

1997-98
(farget)

1996-97
Disbursement

Type

(Billion Rs)

TABLE 7.3
DISBURSEMENT OF AGRICULTURAL CREDIT
DURING 1996.-97ANI) TARGET FOR 1997-98, '

7.11. An 'amount of Rs.19.5 billion was di~bursed to the farmers in 1996-97 against a
target of Rs.26.2 billion, showing an achievement of 74.4 per cent. A target of Rs.30.0 billion
has been fixed forthe year 1997~98,which is 54 per cent higher than the disbursement of last
year. The credit, disbursement for 1996-97 and target for 1997-98 are presented in Table 7.3.

farmers, specially smalllandhelders, The Government has decided to issue pass books to all
farmers in order to facilitate them in obtaining credit.

."._,
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7.16. An-improved seecldistribution.targetof244.2cthousandtonne:s has been 'fix.edJor
1997~98, against the actual achievement of 119:5 thousand tennea.in 199&'97. The crop-wise
details are presentedin Table':'7.5.

7.15., Quality seed plays an important rete in enhancing pmductivity ..of.crops. Th.e
.overall' improved seed coverage is nominal (about 11~5%).:Howewr, ,.certified:s.eed.oovera,.ge·for
;cotton is about 40 per cent, whereas it meets about :56 per .eent ,r~plaeement requi~ments .ef
wheat seed, it was anticipated,thatdismbution of quality.seed would improve in the country with
the involvement .of private .sector. But it fell short ·o(.the ::el(peC-tations.1ts'mwn .centribution
remained ..confined to .eotton ·seed and 'im]!XJttedsunflower, corn, redder and forage .•see<t ort\y.
However, effortswill bemade.to gearup tb.eprivate sector toinvest in r-esear.ch and,development
of quality seed particularly·hybrids. The policy of ,encoumging the ;private sector in the
'production and distribution ofimpoov:ed ·seed will be eontinued. .

Imp,roved .Seed

7.14. The on..,gomgschemes' for land .development and reclamation will. be continued.
The distribution ·of,gypsum .for reclamation. of saline $Odic soils··wm:be,continued' in ;Punjab and
Sindh. The .National "Fertilizer Development Centre's PrQject··nPhosphate'Use D.evelQpment.in
'Pakistan" will be continued to:.promote phos:phate·use throqgh demonstration .plots and publicity
.campaigns.

Source: Fertilizer Import Department (FIll), MINFAL .and NFDC.

Total: 13.52405~5 2730;0

'K

N ';0;9

56.6
887.77

2;000.0

650~O

:800(')

1982.3

415.1

8.1

Fertilizer ..% Increase over
1996-97

"1997-98
(Target)

1996...97
(Actual)

eOOO' Nutrient Tonnes)
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7.13. The' public seetOFprovides lacj~tiesaf pest scooting, advisory, services and aerial
spray. The aerial sprays; are: arranged' by the Plant Protection Department of tlte Ministry of
Food, ~gricul,tu~_an€t Lives_k on the demand" of tbe PrtWinciai Governments. It also eameS',
out regular vigi~a.nce surv:ey-sfor control, of the lOOtlstin the country. During 1996--97,. 22.21
thousand hectares of orChards were aerially sprayed. in.naloehistan<.There was nedemamd for
aerial spny from Punjab, Sindb .'0: :NWFP'.during _ year. The cfop--wise targets. ot aerial
spray during t:997~98are presented'in, Table 7~6.,

7:.17. Pests,;ana insects, €a1ll8e lileavy lesses tt)' crop-s~.Tlae farmers, have to adopt acieqate
piantprotectig1T,m-easWle8in order t(l' JjJrOteetcl'Opsagainst pests and diseases. However, the use
of'in'sec~cides has increased substantW:l, d'urirrg tRee last few years,. 'There is, a need- to-check
excessive and:indisenrtri'na.te use of pestieides 3:tu!l'mtm<liaee_in~gmted plant protection measures
including: biological control-methoos'.

1195Total: 104.35

78~6o.
145.49
411.11
240

8600
3.17

147:.7
65.3
9,~2-
6.8
8:.7'
6.5

'SZ.T
26.6
1.8
2.0
0.1
6.3

Wheat
Cotton
Paddy'
Maize
Gram
Others

Crop % Increase, over
199'6-97

Target
1997:.98

- Seen Distribution
,1996..97

('()()()' Tonnes)

Tl\BI.E 7~5-

lMPRO'VmS-E'ED'DISl'RDUI'ION
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7.22. The provision of bulldozers and allied machinery to the farmers, for reclamation
and development of culturable wasteland wiU be eontiaued. During 1996-97, 54 thousands
hectares were reclaimed/developed by using bulldozers.

7.21. During 1996-97, 10,145 tractors were sold against plan target 0[27,500 tractors.
The off-take of tractors remained below the target .mainly due to lack' of limited credit facility
and high cost of tractors. An off-take of 27,400 tractors has been envisaged in the Eighth Plan
for 1997-98.

7.20. . Mechanization in the country is selective and only those operations are
mechanized for which there is constraint of labour or power or both. However, the overall
impact of mechanization is positive. It has not only helped in increasing the income of farmers

. by minimizing pre-and post-harvest losses, but also generated off-farm employment.

Mechanization
•,'t i '.1' .

Source: Plant Protection Department, :Ministryof Food and Agriculture.

Total: 462.3622.27

104.05
105.27
230.77
22.2722.27

Cotton
Paddy'
Sugarcane
Orchards
Others

Crop Target for Aerial Spray
1997..98

Estimated Aerial Spray
1996-97 .

('000' Hectares)

ESTIMATED PLANT PROTECTION COVERAGE FOR. 1996-97 AND TARGET
FOR 1997-98 .

TABLE 7.6

7.19. The Cotton Leaf Curl Virus (CLCV) Project and other on-going research and
development activities to control insects, pests and diseases will be continued during 1997-98. ..:..;_,.
Efforts will be made to popularize Integrated Pest Management (IPM) techniques among the
farmers in order to discourage the indiscriminate use of insecticides. The useof "Pheromones"
to comrelthe harmful insects will also be promoted. Administrative and judicial measures are
being taken to prevent the sale..of adulterated pesticides.
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7.28 . The technical manpower for agriculture and allied sectors are being produced by
the Agricultural Universities at Faisalabad, Tandojam, Peshawar and Rawalpindi, Agricultural
Colleges at Multan,· Quetta and Dokri/Larkana and a Faculty of Agriculture at Gomal
University, Dera Ismail Khan.

Agricultural Education

7.27 The research programme for development of local sunflower hybrid seed under
"Sunflower Hybrid Seed Production" project will be continued. The development of Caaola
varieties and transfer 'of production technology t~ the farmers under the project "Promotional

• Programme for Canola Production" willbe continued during 1996-97.

7.26 The implementation of "Project Type Technical Cooperation for Genetic.
Resources Preservation and Research Laboratories" for transfer of Japanese technology regarding
introduction/exploration and conservation of plant genetic resources/germplasm will be
continued. The "Coordinated Research Project .for Improvement of Sheep and Wool", aiming
at improving wool quality as well as increasing meat production in the country, will also be
continued.

7.25 The "Management of Cotton Leaf Curl Virus (CLCV) Project" will be continued
during 1997-98 by the federal and provincial cotton research institutes, which have been
strengthen by providing necessary laboratory equipments/ materials and local and foreign,
trainings to the scientists. So far, 33 sub-projects are under implementation for developing
CLCV resistant varieties of cotton crop. Two virus resistant varieties, namely; CIM-ll00 and
CIM-448 have been developed and are under consideration for approval for general cultivation.
In the laboratories, work on virus isolation, purification and identification is in progress.

_)j.;.-

7.24 The implementation of Agricultural Research Project-II (ARP-II) will be continued
during 1997-98 in order to strengthen research capabilities ·of federal and provincial research
organizations and,agricultural universities of Faisalabad and Tandojam. Under this project, major
focus would be on research priority setting, control of resources and human resource
development through short and long term training. High priority research programmes in the
fields of horticulture, livestock, integrated pest management, soils and social sciences, will be
continued. A National Master Agricultural Research Plan has recently been prepared by the
Pakistan Agricultural Research Council. The provinces have set up autonomous bodies on similar
operational lines like ·PARC which will help in improving research capabilities of provincial .
agricultural research institutes.

.~.

7.23 The Federal and Provincial Agricultural Research Institutes will carry out research
activities in order to generate new knowledge and technologies (or enhancement of agricultural
productivity. Research efforts will. be concentrated on evolving of new, high yielding and
disease/pests resistant varieties ofcrops, fruits and vegetables.

Agricultural Research
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7.35 The dairy dev:e1opmentprogrammes, aim to increase' production of milk and
improve its collection, storage and' Iparketing. Institutional'support, training' and. credit facilities
will be provided to farmers. in order to increase the.production of milk and dairy products. These
activities will be carried out through the Livestock: Development Project and Punjab Small
Holders Dairy Development Project.

Dairy Development

7.34 During 1997..;98,22.0 million tonnes of milk,. 1.08 millientonnes of beef, 1.07
million tonnes of mutton, 428.0 thousand tonnes of poultry meat, 57.2 thousand tonnes of wool
and 6.3 billion eggs, will be produced. The physical achievements for 1996..97 and targets of
livestock products for 1997~98, are given in Statistical Appendix Table 7';11. The institutional
position is provided in S.A.Table-7.12.

7.33 Atpresent, the national herd comprises 17~9million cattle, 20.7 million buffaloes.,
30.5 million sheep, 47.6 million goats and 5.9 million other animals. Small farmers, landless
families and nomads in Cholistan, Thar and some parts of Balochistan are responsible, for
maintaining 'this herd.

7.32 The research and development programmes in livestock sub-sector aim toincrease
the production' of meat and milk through genetic improvement'of animal.breeds, better feeding.
and management practices, and maintenance of healthy and well-nourished herd.

Aniinal Husbandry

7.31 The 'support prices of important crops are reviewed and fixedannua}ly, inerder'
to provide economic incentives to the farmers to increase their prOOuction.The crops covered
under, support price programme' are wheat, rice, cotton, sugarcane, gram, onion, potato,
sunflower, soyabean, canota and safflower. The support,prices are fixed keeping in view various
factors such as cost of production, domestic demand,. import and,expert parity, supply and stock
position,' comparative advantage etc. The support prices from 1995~96to 1997~98are given
at S.A.Table 7.10. .

Support Price Policy

7.30 The on-going construction work and provision of field and laboratory equipments .:""i.
and other facilities at Agricultural Colleges at Multan and Dolail Larkana, will be continued
during 1997-98. '

7.29 The project entitled "Improvement of Existing Pacilities and Other Development
Activities" at Agricultural University, Faisal3,bad and Collage of Veterinary Sciences, Lahore
will be continued during 1997-98. Under this project, teaching, research laboratory and field
facilities will be strengthened, Upgradation of educational and research facilities in,
biotechnology, biochemistry and genetic engineering, 'at the" Center of Agricultural Biochemistry
and Biotechnology at the Agricultural University, Faisal,abadti win be eentinued.
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7.41 Programmes .fer silk seed production .at Pakistan Forest Institute, Peshawar and
sand dune stabilization in Ladgasht Mashkel, Kharan district will be .centinued during 1997.,.98.
The strengthening of forestry wing at the Federal 'level under the Forestry' Sector Master Plan
will also be continued.' The, project aims to.monitor and evaluate the effectiveness of forestry
programmes.

7040 ' About .208 million, tr~ are expected to be planted in 1997-98. Compact
plantations will be raised on 78.4 thousand hectares, linear plantations on 681 avenue kilometres
and nurseries, on -290hectares. It is expected that Government forests will produce 433 thousand
cubic meters of timber and 502,thousand cubic meters of fire wood.The details are given in
S.ATable-7.J3.

7.39 It has been estimated that 76.3 thousands hectares of compact plantation and 640
avenue kilometers of linear, plantations were raised in 1996-97. Nurseries were raised on 301
hectares and 200 million sa:plings were distributed for plantation. The Government forests
produced 332 and 440 thousand cubic meters of firewood and timber, respectively.

:'Forestry and Wildlife,

7.38 The implementation" of the pr()Ject for improvement of sheep and wool will be
continued. It aims to improve the quality of wool and increase meat production. Livestock
Development Project in Punjab and Balochistan will be continued. The establishment ofa semen
production unit at Bahawalpur will be .eompleted in 1997..98."Supply of high quality inputs for
animal production and transfer of technology to farmers will be implemented in Sindh. Livestock
extension activities through women will be carried out in NWFP. The use of bio-technology for
animal health and reproduction will be introduced. A studywin be carriedout in NWFP on the
present status of raw hides, and skins.

Livestoc:k hn,provement

7.37 Comprehensive disease control cover will be provided for foot and month disease,
rinderpest and 'common bacterial diseases 'through provision of vaccines and other prophylactic
measures. The 'number of veterinary, hospitals and dispensaries is expected to increase from 705
to 793 and from 3,8,87 to 4144, respectively during 1997.,.98.. '

It;'i, Animal ',Health

7.36 About 16450 commercial poultry farms will rear 26.0 million layers and produce
179~1 million broilers during 1997-98. It is estimated that 195 million day old chicks will be
produced by 249 hatcheries as compared to 146 million day old chicks produced by 235
,hatcheries in 1996-97. Poultry disease diagnostic facilities will be expanded. Research on the
control of the poultry diseases will be continued.

Poultry Development



7.44 Procurement of fish/port handling equipment, navigational aids, construction of
. net-mending sheds and internal development works under Korangi Fisheries Harbour Project will
be continued. The project will be completed in 1997-98. It will handle 413 fishing vessels,
annually. Establishment of hatchery complex for production of fish and shrimp seeds will also
be continued. In Punjab, strengthening of fisheries extension services will be undertaken.
Extension programme for promotion of fish culture in Layyah district and introduction of Murre!
fish culture. will be continued. Studies will be earriedout On control of fish fry predators by ,
locally available chemicals. Introduction of cage culture system will be launched. In the NWFP,
remodelling of Alpuri trout hatchery and reconstruction works of flood damaged Shinu trout
hatchery in Kaghan will be continued. The remaining works of Peshawar carp hatchery and
training centre will be completed. Establishment of carp fish hatcheries at Manchar lake will be
continued. A project will be started to improve fishermen's skills in fish farming and disease
control. In Balochistan, establishment or a fisheries training centre at Gawadar will be initiated.

7.45 The data on fisheries sub-sector are given in S.A.Ta.ble-7.14.

Fisheries

7.43 Development of wildlife park at Lahore and Punjab Wildlife Survey and
Management Planning Projects, will be continued.. In the NWFP, development of tourist
facilities at Ayubia National Park and Manglot Wildlife Park will be continued. Wildlife
development activities through community led biodiversity conservation project will be started
in NWFP. Establishment of game reserve in Kundah reserve forests in Dadu district will be
continued. Establishment of national park at HingollHarboi and Musakhail will be initiated.

II
Ii

7.42 In Punjab, re-forestation of riverine land along Chenab and Ravi will be
continued. The Punjab Forest Sector Development Project will be implemented to increase the
area under forests. In addition, raising of eucalyptus species under irrigated plantations in
Multan and Shorkot will becontinued. Plantations will be carried out alongwith the highways
other than G.T. road in Rawalpindi circle. The implementation of Sindh forestry development
. project will be continued. Raising of a network of linear plantation along roadside strips in Sindh
will also be continued. Plantation of coconut and establishment of oil palm farms in coastal areas
of Thatta and Badin districts will be takenup. A pilot project for massive afforestation in Sindh,
to accelerate tree planting activities in different ecological zones will be launched. Massive
cultivation of eucalyptus in saline and waterlogged areas of Sindh will be started. In the NWFP,
Dir Social Forestry Project Phase-It, Environmental Rehabilitation in Malakand, Kalam
Integrated Development Project Phase-Iv, Dir Kohistan Upland Rehabilitation Programme and
Siran/Kaghan Forestry Development Project, win be continued. Natural resource conservation
in Galiat win also be continued. A comprehensive project on forestry sector development will
be undertaken in NWFP. Itwill carryout activities like afforestation, range management, farm
forestry and resource management planning. Watershed planning and management project and
inter-regional programme for upland conservation will be continued in Balochistan.
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659.000viii) Accelerated water
Management Programme

vii) Onfarm water Management ao.ooo

6914.479 6211181.200sub-total: (Federal)
I

4186.361 64

* 7-6.684 144

*141.060 111

555.000 100

140.000 100

47.000 59

..__ ...._

.*140.000

6550.100

53.100

127.000,

555.000

Revised Percent
Estimates utilia-
1996-97 ation

Allocations
1996-97

Sub-sectorS~No

1768.374 ~93017.00

Federal

i) Irrigation Schemes
(including schemes of
Ministry of Detence .

ii) Drainage & Reclamation

iii) General Investigation'

iv) !BP/Tarbela

v) Flood Control Program

vi) 1992 Flood/Rain Damages
Restoration project•••

TABLI-8.1
FINANCIAL ALLOCATIONS .ANI> REVISBD llST'IMATES FOR 1996-97

(Million Rs)

8.2. Against financial allocation of Rs, 20725.412 million (Federal + Provincial), an
amount of Rs. 15740.154 million (76%) was. utilized. Sub-sector-wise Federal and Provincial
allocations as well as expenditures (revised estimates) are summarized in Table-I whereas the
details are given in S.A.Table-S.1.

A. Financial

REVIEW OF 1996-97

8.1 The major goal of policy and planning in the water sector continues to'be that of
uplifting the agro-based economy of the country by maximizing crop production .through
progressively increasing surface water supplies, .replacing public tubewells with private ones,
improvingexisting management practices using the latest technologies available, and protecting
land and infrastructure from waterlogging, salinity, and floods.

WATER RESOURCES DEVELOPMENT

CHAPTER~8
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Source:- l"ederaland Provincial AOPs" and WAPDA.

8825.675 15740.1546914.479Total:

13.782 90.466

2053.531 2100.531

1812.560 5998.921

66.532 621.532

1115.066 1255.066

141.060

3764.204 5532.578

76.684

47.000v) On-Farm Water
Management.

vi) Survey, Investigation
and research

i} tBPITarbela 141~060

ii) Irrigation 1768.374
(including Ace. Water.'~anagement)

iii) Drainage & Reclamation 4186.361

iv) Flood Control 555.000

v) 1992 FloodlRain Damages 140.000
Restoration Project .

ProviDcialSr.No. Tot..l

SUB~SBCTOR-WISB J)B'l'AILSOF BXlPBNDITmtB I'OR.1996-97

(Rs. Million)

TABLa-8.2

S.3. Sub-sector-wise break-up of Federal and Provincial revised estimates for 1996-97
is given in Table-S.2.

•• Federal component only.

••• Revised estimates have not been provided by Balochistan,
therefore utilization has been assumed 100%.

• The exce'ssexpenditure has bee:p,take care of through
inter-sectora.ladjustment

15740.154 762072$.412Total: . (pederal + Provincial)

8825.675 929544.212Sub-tot~l: (Provinoia.l)

3860.737 86
3344.530
564.548 71

••• 1055.860 100

4475.098
3216.075
797.179

1055.860

i) Punjab
ii) Sincih

iii) N.W.F.P
iv) Balochistan

Provincial
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Source:- WAPDA /Federal Flood Commission I provincial
Irrigation and Agriculture Departments.

Excluding 1992-FloodlRain Damages Restoration project •-•

a) Drilling NO 4/38 339 77
b) Energization NO 377 251 67
9) Transition to NO 225 127 5,6

Private Sector

Surface Drains MCM 15.32 17.06 111

Sub-surface Drain Km 2017 1703 84

Flood control •- Earth work MCM 22.65 4.73 21- Stone wOl::"k MCM 1.84 o.,44 24

OFWM Programme- Watercourse, No. 4292 3054 71
Improvement

- Precision Land Ha 17647 14780 83
Levelling ,,~,

8.

6.

5.

4.

3• SCARP Tubewells

890.25Disastrous area MH 0.28
l?rotectedifrolltWaterlogging and Salinity

16.29Mhmwater Availability

2.

1001.

unitItem Tarqets Achievements Percent
1996...97 1996-97 Aohievement,

S.No.

'lADLE-B. 3
PHYSICAL TARG2TS AND·ACHIEVEMENTS DURING 1996~97

S.4 The overall water availability in the irrigation system increased by 0.15 Mhm
from 16.14 Mhm in 1995-96 'to 16.29 Mhm in 1996-97 (10.08 Mhm surface and 6.21 Mhm
groundwater). Out of total water available during 1996-97, about 9.42 Mhm was available
during Kharif and 6.87 MhmduringRabi. .

8.5 Sub-Sector-wisephysicaltargets andachievementsare brieflypresentedin Table-
8.3 whereas details can be seenin S.A.Table-S.2.

B. Physical
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IV) Flood Sector Project was provided with an amount of Rs, 144 million against which
Rs.226 million (157%) had been utilized. Against the targetof2Z.65 MCM of earth-work, 1.84
MCM of stone-work, about 4.73 MCM of earth-work and 0.44 MCM of storie-work have been
achieved.

iii) For Drainage and Reclamation works, an allocation of Rs. 6550.100 million (including
Rs. 10.00 million for NDP) was made, out of which Rs. 4186.361 million (64 percent) were
utilized. Against 'the targets of drilling and energizing 438 and 377 tubewells respectively, .
excavating 15.32 MCM of earth for open drains and laying tile drains in an area of 2017 K.m,
339 (77%) and 251 tubewells (67%) were drilled and energized respectively, 17.06 MCM of
earth (111%) excavated while constructing open drains and 1703K.m (84%) provided with tile
drainage system. Work on LBOD project was continued with full swing for which a financial
, allocation of Rs. 3350 million was made. About 84% physical works of LBOD have been
, completed whereas the remaining works will be carried out during the next' financial year.
However, the remaining Chotiari works will be undertaken under NDP. Preparatory works on
RBOD are in progress. Bntire work of Indus-Link has been divided into three contracts and the
work on contract It-I, lL-2 and IL-3 has been completed more than 50%, 86% and 78%
respectively. A sum of Rs. 142 million was allocated in the financial year of 1996-97. It is
expected that project will gain momentum in the next financial year.

ii) Work on Pat Feeder Canal Project is In progress under several contracts. Remodelling
work of Nasirabad distributary under contract No.1 and of main Pat Feeder canal under contract
No.3 has been completed and contract No.4 (for the main canal) and SA (for rehabilitation of
six distributaries), 5B (for rehabilitation of three distributaries), 6A, 6B, 6C (for surface
drainage) are under progress (more than 90% completed). .In addition, construction of Bari Tail
Escape and Waste-way has been completed. A sum of Rs. 1570 million was allocated to the
project during the financial year under review. The, financial utilization was 84 percent (Rs.
1322.333 million).

i) Chashma Right Bank Canal (Stag~1) covering a length' of 83 Km was completed in
December, 1986 to irrigate an area of 10117 hectares. Stage-Il of the project covering a length
of 38 Km hasalso been completed to irrigate an area of 38041 hectares. Work on Stage-Ill,
which will ultimately cover 150 Kms, is in progress. Under stage-III, work on flood carrier
channels and construction of access roads has been completed. In addition, construction of main
canal, flood carrier channels and dikes involving excavation of 0.88 MCM of earth, laying of
0.01 MCM of concrete lining and 0.02 MCM of stone work has been completed. An amount'
of Rs. 1355 million was allocated for Stage-III during the financial year 1996-97, out of which
Rs. '346.478 million (26%) were spent due to non-tendering of Contract No.65.

8.6. Sub-sector-wisebrief review of the financial and physical progress is given in the
following_paragraphs. - -

REVIEW OF FEDERAL PROGRAMME 199.97



'8.7 About Rs. 8825.675 million were spent on water resources projects in the
provinces. The provincial programmes consisted mainly of improvement, re-conditioning,
remodelling and extension of the existing irrigation system. The detailed physical achievements

. are given at S.A.Tables 8.3 to 8.6. A brief review of major works carried out in provinces is
given in the following paragraphs. .

REVIEW OF PROVINCIAL PROGRAMMES 1996-97

Source> Provincial On-Farm Water Management Programmes.

punjab 3026 2132 70 9122 7430 81

Sindh 693 570 82 5206 5124 98

N.W.F.P 45,7. 236 52 2524 1431 57

Balochistan 116 116 100 795 795 100

Total 4292 3054 71 17647 14780 83

, )$-- \

precision Land Levellinqwatercourses
Improved

Year 1996-97

A.chievement
(RA) (to)

Tarqet
(n)

Achievement
(NO) (to)

Target
(No)

ON-FARM WATER MANAGEMENT PROGRAMME

TABLE-8.4

vii) An amount of Rs, 2100.531. million (Rs. 47 million Federal and Rs. 2053.531 million'
Provincial) was utilized on the On-Farm Water Management activities. The province-wise
physical targets and achievements are given in Table-S,4,

vi) Under the On-Farm WaterManagernent programme about 0.04 MHM water was saved
by improving, cleaning, remodelling and lining of 3054 watercourses (71%) and precisely
levelling of 14780 hectares (83%) efagricultural landagainst the target of 4292 watercourses

.. 1<-, and precision land levelling of 17647 hectares. respectively.

v) An amount of Rs 659.000 million including foreign aid of Rs, 489 million was allocated
to the' Accelerated Water Management Programme. The F.Aid has not been arranged yet. The
local component of the allocation could not be utilized as the PC-I of the programme was not
finalized by the sponsoring agency.
























































































































































































































































































































































































































































































































































































































