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PERFORMANCE OF KSE INDICES 

 Pakistan Stock Exchange (PSX) witnessed slightly negative performance during 
March, 2021 as compared to the previous month.  
 

 The benchmark 
KSE-100 index 
closed at 44,587.85 
by losing 1005.58 
points (2.20%) as 
compared to 
previous month, 
while KSE-All 
Shares index closed 
at 30,498.19 by 
losing 771.06 points   

 
 The average of 

KSE-100 in March 
2021 was 44,944.43 
points.  

 
 March, 2021 exhibited consolidated confidence at the bourse as Pakistan imported 

COVID vaccine from China and began an inoculation program.  
 
 The KSE-100 performed worst amongst the various global indices by losing 2.78% 

points. 
 
MAIN EVENTS OF MARCH 2021 

 The market opened in the green as almost simultaneously polling for elections to the 
Senate commenced.  
 

 Traders said that as most major companies had announced financial results for the 
quarter ended Dec 31, 2020, investors had been booking profit. But prospects of 
release of funds on account of circular debt resolution prompted investors to take 
positions in energy chain. 

 
 The behaviour of the market was as unexpected as the defeat of the government 

candidate in the Senate elections on the hotly contested Islamabad seat. Traders said 
that the government`s setback in no way demonstrated its ouster, but panic gripped 
investors and weak investors thought it prudent to dump risky shares first and ask 
questions later. 
 

 Investors were excited over the expression of confidence in Prime Minister Imran 
Khan by the National Assembly. 

 
 The big stride of 5pc in international oil prices also went to improve sentiments and 

put some life in the Exploration & Production stocks. 
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 Investors headed back to the equity market as they perceived political risk to have 
declined with the Pakistan Democratic Movement deciding to call off the planned long 
march. There was a general relief among investors that the government could now 
focus its attention on other pressing problems on the economic front. 

 
 The traders said that investors sentiments remained depressed over rising bond 

yields, increasing commodities prices, hike in profit rates of some National Savings 
Schemes and upcoming monetary policy. Investor sentiments were also dampened as 
the cabinet gave approval to remove corporate tax exemptions to recover Rs150-
200bn in the coming months. 

 
 IMF`s stringent conditions, hike in cut-off yields by 25-34bps in the T-Bill auction, 

suspected major margin calls and rising Covid-19 cases leading to partial lockdowns 
spooked investors who decided to book profit. 

 
 FBR issued clarification on withdrawal of tax exemptions, the investors remained 

perturbed on anticipation of levy of additional taxes that made the leveraged investors 
close their positions. 

 
 Monetary policy decision by State Bank of Pakistan to keep the interest rate 

unchanged at 7pc with projection of higher economic growth at 3pc. The increasing 
value of the rupee and the government`s denial of a complete lockdown despite rising 
Covid cases also gave confidence to buyers.  

 
 Corporates are showing displeasure over the withdrawal of exemption on inter-

corporate dividends, which, they say, would result in double taxation for the corporate 
sector. 
 

 Refinery, automobiles, cement, steel and technology performed in the latter part of the 
month. The refinery sector was thought to have captured investors` interest on the 
back of the news that the government was likely to provide benefits to the sector such 
as abolishing the duty on import of crude oil. 
 

 Current account balance stood in surplus of US$ 881 million for the period of July- 
February, FY21. 

 
The following table showing the trends in World Stock Market Indices during March, 2021. 
The KSE-100 performed worst amongst the various global indices by losing 1,277.17 points. 
 

                        Trends in World Stock Market Indices (March-2021) 

Index (Month End) Country Name  26-02-21 31-03-21 Change  Δ %  Δ 

KSE-100 Pakistan 45,865.02   44,587.85  -1,277.17 -2.78 

NIKKEI 225 Japan 29,538.78   29,404.99  -133.79 -0.45 

SENSEX 30-BSE India 49,747.71   49,868.53  120.82 0.24 

FTSE 100 INDEX United Kingdom 6,483.43     6,713.63  230.20 3.55 

SES-All Shares Singapore 730.54        776.89  46.35 6.34 

DOW JONES USA 30,932.37   32,981.55  2,049.18 6.62 

S&P 500 INDEX USA 3,811.15     3,972.00  160.85 4.22 

NASDAQ 100 USA 13,192.35   13,246.87  54.52 0.41 

FTSE Bursa Malaysia 1,575.42     1,581.33  5.91 0.38 

HANG SENG-HK Hong Kong 29,328.06   28,671.99  -656.07 -2.24 
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CONCLUSION:  
 

March, 2021 witnessed a slightly negative trend with huge variation from 46,160.78 points to 

42,779.76 points, the entire month exhibiting an appalling average of 44,944.43 points. This figure 

itself limits significant investor interest in equity portfolios of Pakistan where the expectation for the 

year 2021 is to cross the 50,000 mark. This is owing to the opening of global and local capital 

markets after the pandemic and resilient government policies adopted to remove operational 

bottlenecks, deregulate the economy, and strengthen safety nets for the financial system to triumph 

over crises and uncertainties. The government leading from the front and investors gearing up their 

interest in the energy and cement sectors. The refinery sector was thought to have captured 

investors` interest on the back of the news that the government was likely to provide benefits 

to the sector such as abolishing the duty on import of crude oil. Thus, it is expected that the 

equity market would gain in the month of April, 2021.  

 


