
1 
 

GOVERNMENT OF PAKISTAN 
Ministry of Planning, Development and Special Initiatives 

Money, Prices and Fiscal Policy Section 
 

HIGHLIGHTS AND REVIEW OF CAPITAL MARKET DEVELOPMENTS 

(STOCK MARKET & FOREIGN INVESTMENT) 

(JULY---2021)     

-------------------------------------------------------------------------------------------------------------------------------------- 

STOCK MARKET (JULY-2021) 

 Pakistan Stock Exchange (PSX) witnessed an overall flat trend that initially went 

downward at the beginning of the month of July, 2021 and steadily secured position 

above the 47,000-point benchmark by the month-end.   

 The benchmark KSE-100 index closed at 47,055.29 points on 30th July, 2021. 

 The average of KSE-100 for period July, 2021 was 47,564.20 points. 

 

 

STOCK MARKET ANALYSIS (JULY-- 2021) 

The period July, 2021 observed an almost flat performance at the bourse by posting one 

major fluctuation by the end of first week of July, 2021. For the rest of the trading days there 

was relative stability that steadily contributed to the readings of the entire month. Only one 

major peaks and trough can be seen in the analysis of the month, that signifies the overall 

stability in the equity market of Pakistan. The peak time (8th and 9th July, 2021) was due to a 

decline in oil prices in the international market; and Chinese Foreign Ministry’s 

spokesperson’s positive talk at the Gwadar Port; and the government having raised Rs146bn 
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through the PIBs auction where 

yield remained unchanged 

(mentioned in adjacent textbox). 

However, it was a one-time event 

as the market expressed bearish 

trend the very next day. Investors 

showed disinterest on Friday due 

to the warnings by National 

Command and Operations Centre 

(NCOC) about signs of a fourth 

wave of COVID-19 starting in the 

country due to poor compliance to 

SOPs and arrival of the Indian 

variant. He also said that the 

indoor facilities could be shut 

down if SOPs were violated.  

   

Owing to major events mentioned 

in the adjacent text box, it is seen 

that a series of factors impacted 

the bourse and investor interests.  

 

It is recommended that the 

government needs to keep 

investor interest afloat and avoid 

volatility and panic selling at the 

bourse. Due to fourth wave of COVID-19 there is a greater possibility of shutdowns which 

threaten investor interest. A middle ground needs to be achieved to show deep concern on 

part of the government for the investors’ concerns.  

 

FOREIGN INVESTMENT (JULY 2021) 

 During July 2021, Foreign Direct Investment (FDI) recorded net inflow of US $89.90 

Mln against $ 114.31 Mln in July 2020.  

MAJOR EVENTS IMPACTING THE BOURSE 
(JULY--2021) 

 
 Decline in oil prices in the international 

market. 
 Chinese Foreign Ministry’s spokesperson’s 

positive talk at the Gwadar Port. 
 Government having raised Rs146bn through 

the PIBs auction where yield remained 
unchanged. 

 CPI National figure decreased to 8.4% in July 
2021 as compared to 9.7% in June 2021.  

 Sharp increase in COVID 19 positivity rate to 
about 7.5%.  

 Depreciation of the Rupee against the US 
Dollar from Rs. 157.8722 (1st July 2021) to Rs. 
162.4302 (30th July 2021).  

 Current Account Deficit widened to USD 814 
Million by July 2021.  

 Elections in Azad Jammu and Kashmir kept 
investors wary.  

 USD 29.4Bn worker remittances in FY 21 was 
seen. 

 14.57% growth in Large Scale Manufacturing 
was reported.  

 IMF growth forecast rose to 3.9% for FY 21.  
 Strict lockdown imposed in Sindh by the Sindh 

Government owing to rise of COVID-19 cases 
by 20% in Karachi alone.  
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 During July 2021, 

Foreign Portfolio 

Investment (FPI) 

recorded net outflow of 

US     $ -1.127Mln 

against net outflow of $ 

73.20 Mln in July 2020.    

 

FOREIGN INVESTMENT 

ANALYSIS (JULY--2021) 

The month of July 2021 

registered net inflow on portfolio 

investment in equities securities 

and foreign direct investment. 

It is pertinent to share 

the recent steps taken by the 

Board of Investment (BoI) 

Pakistan to attract FDI in the 

country by encouraging 

investors from Bahrain and 

South Korea to invest in 

Pakistan.  

The South Korean 

investors have shown deep 

interest in the advancement of 

Electric Vehicles charging infrastructure. The partnership will facilitate the deployment of 

Korean-manufactured Electric Vehicles (EV) charging and storage equipment in Pakistan. 

This opportunity that has come to fore under the Pakistan Electric Vehicle Policy 2020-2025. 

The second Joint Ministerial Commission (JMC) was held at Manama between 28th 

and 29th July 2021 to discuss potential investment opportunities of Bahrain investors in 

Pakistan. Various sectors like defence, economic, commerce, finance and banking, industry, 

public health, overseas employment, higher education, science and technology, information, 

culture and arts, agriculture and livestock, cultural cooperation, and parliamentary exchanges 

were chosen for collaboration. The volume of bilateral trade between the two countries stood 

at $117.23 million in 2019-2020. Pakistan’s exports to Bahrain include rice, cotton yarn, 
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textured yarn, printing ink etc. Whereas major imports from Bahrain include ferrous waste 

and scrap, iron or steel and petroleum bitumen. 

It is recommended that the government of Pakistan should focus on accelerating a 

positive momentum of capital inflows and investment.  


