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STOCK MARKET (SEPTEMBER-2021) 

 Pakistan Stock Exchange (PSX) witnessed an overall downward trend that went down at 

the beginning of the month of September, 2021, rebounded a little in the second week, 

showed some fluctuations and finally secured position above the 44,000-point benchmark 

by the month-end.   

 The benchmark KSE-100 index closed at 44,899.60 points on 30th September, 2021. 

 The average of KSE-100 for the period of September, 2021 was 46,247.34 points. 

STOCK MARKET ANALYSIS 

The period September, 2021 witnessed a declining performance of the KSE 100 index, as it kept 

on falling from above 47,000 points to reach a little below 45,000 points at the month end. 

There was a slight recovery in the second week of the month but falling trend dominated. PSX 

exhibited 7-year high performance in FY2020-21 with 38% return but ended up being one of the 

worst performing market in September, 2021 with a decline of 5.3% month-on-month. Brazil 

and Hong Kong were the only markets performing worse than Pakistan with a decline of 19% 

and 15% respectively. However, Sri Lanka and India went up by 21% and 13% respectively. 

POLITICAL FACTORS 

Likely imposition of US-led sanctions on Afghan allies and pro-Taliban countries had a worsening 

impact on the benchmark index. The Anti-Pakistan Bill moved in the US senate tumbled the 

benchmark index by 2.4% during the last week of the month. 
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MACROECONOMIC FACTORS 

The MSCI decision to downgrade 

Pakistan from Emerging Markets to 

Frontier Markets rattled investor 

confidence and accelerated foreign 

selling. Hence, foreign corporates 

alone sold a net worth of $50mn 

securities much higher than 8-month 

average monthly outflow of $22mn. 

Other major contributing factors to 

worst performance of the market 

were; continued depreciation of the 

currency with 2.5% Month-on-Month in September, 21, a large current account deficit (US$ 

1.3bn on average for last 3 months), global commodity price hike coupled with rising domestic 

demand putting pressure on domestic inflation and balance of payment, increasing import 

payments and freight costs and stagnant foreign direct investments. Though SBP took the 

measures like increase in interest rate and tightening of regulations for auto and personal 

financing to curtail luxury consumption. However, hike in policy rate turned out to be the prime 

reason behind the steep decline in benchmark index because investors are anticipating a further 

rise in benchmark interest rate. Furthermore, the drop in global markets on suspicions of default 

by Chinese property group Evergrande further worsened the PSX performance. 

SECTOR SPECIFIC FACTORS 

Regarding sector-specific factors, Cement, Fertilizer, Oil & Gas Exploration Companies, Auto 

Assembler, and Textile Composite appeared to be the worst-performing sectors as they deprived 

the benchmark KSE100 index of 1,480 points. The companies with most disappointing scrips 

included LUCK, HBL, OGDC, PPL, and ENGRO costing the benchmark index 288, 245, 139, 108 

and 107 points respectively.  

Foreigners selling was largely seen in Banks ($41.6mn), Cement ($9.3mn), Fertilizer ($4.7mn), 

E&P ($4.0mn), and Power ($0.2mn) that was mainly absorbed by Individuals ($29.1mn), Banks 

($16.7mn), and Insurance Companies ($16.3mn).  

MAJOR EVENTS IMPACTING THE BOURSE 
(SEPTEMBER - 2021) 

 State Bank increased the policy rate by 25BPS 

to 7.25%.  

 MSCI decision to downgrade Pakistan from 

Emerging Markets to Frontier Markets. 

 CPI National figure increased to 8.98 % in 

September, 2021 as against 9.04 percent in 

the same month last year. 

 Depreciation of Rupee against the US Dollar 

from Rs. 166.8721 (1st September, 2021) to 

Rs. 170.6576 (30th September, 2021). 

 US State Secretary’s statement at revisiting 

US–Pakistan relations and pending IMF 

review influenced the benchmark index. 
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FOREIGN INVESTMENT (SEPTEMBER 2021) 

 During September 2021, Foreign Direct Investment (FDI) recorded net inflow of 

US$236.0 million against US$ 202.8 million in September 2020.  

 During September 2021, Foreign Portfolio Investment (Private) in Equities Securities 

was recorded at US$ -85.5 million against US$ -32.2 million in September 2020.   

 While Foreign Portfolio Investment (Public) in Debt Securities in September 2021 was 

recorded at US$ -3.3 million against US$ 21.9 million in September 2020.   

FOREIGN INVESTMENT ANALYSIS 

The month of September 2021 

registered net inflows on 

Foreign Direct Investment, net 

outflows on Foreign Private 

Portfolio Investment in Equities 

Securities and net inflows on 

Foreign Public Portfolio 

Investment in Debt Securities.  

On MoM, FDI stood at $236 

million in September 2021 (an 

11-month high) as against 

$113.2 million in August 2021 with an increase of 108.5%. during Jul-Sep Fy21-22, highest FDI 

was received from the United States worth $ 100.9 million accounting for 23.0% of total FDI, 

China was the second largest with $ 76.9 million (17.5%), Netherlands $ 60.2 million (13.7%), 

and U.A.E $ 49.7 million (11.3%). From sectoral point of view, Power sector took the lead by 

attracting highest FDI of $ 131.1 million accounting for 29.8% of total FDI, Communication sector 

to follow with $ 88.4 million and 20.1% of FDI, financial business $ 100.5 million (22.9%) & Oil & 

Gas exploration $ 63.6 million (14.5%).   

Foreign investors are investing into Pakistani startups and the IT and telecommunication sector 

owing to improved infrastructure in the digital ecosystem. During the period Jan-Sep 2021, 

Pakistani startups raised a record US$305 million of investment globally in the sectors of e-
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commerce, fintech, health and 

freight. Netherland has 

emerged as the 2nd largest 

investor with an investment of 

$60million in Sep, 21. 

However, FDI from China has 

declined by 50% in the 1st 

quarter of FY22. 

It is pertinent to share the 

recent steps taken by the 

Board of Investment (BoI) 

Pakistan to attract FDI in the 

country by encouraging 

investors to invest in the 

digital Information Technology 

sector of Pakistan. There has 

been phenomenal growth in 

start-ups pertaining to the 

service sector. Given the 

potential of Pakistan's IT Sector, government policies are being designed specifically around e-

commerce and digitization. Efforts are being placed for regulatory facilitation, empowerment of 

youth & SMEs through E-Commerce, and consumer protection in digital environment.  BoI has 

taken German companies on board and is emphasizing on the ten-year tax exemption 

introduced in the SEZs and the landmark one- window-operation that is set to be launched in the 

end of November 2021. Pakistan ambassador to Germany apprised Secretary, BOI that Siemens 

and IKEA were interested to invest in Pakistan. Furthermore, German investors interest in 

hydrogen production, Gwadar Pasni Railway and auto sector of Pakistan was also shared. 

 

https://www.urdupoint.com/en/latest-news/siemens.html
https://www.urdupoint.com/en/latest-news/pakistan.html
https://www.urdupoint.com/en/latest-news/gwadar.html
https://www.urdupoint.com/en/latest-news/pasni.html
https://www.urdupoint.com/en/latest-news/pakistan.html

